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OUR VISION

HALRHBMEE, B2, FROFS, REMKESROE
RS, MABPRE. BAEE. RIAE, SABRNMKS
A8,

Ninhua Group will be committed to its targets to provide the
world with healthy, safe and environment-friendly products, and
efficient value-added service of high quality, being a well-deemed
Company to clients’ satisfaction, shareholders’ trust and staff's
love.

=» www.ninhua.cn
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CHAIRMAN'S MESSAGE
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The year 2019 marks the 70th anniversary of the founding of the People’s
Republic of China. All changes, opportunities and challenges coexist at this new
turning point.

Faced with the severe situation with internal pressure of transformation and
external economic and trade frictions, all Ninhua people are committed to
overcoming such adverse factors as market weakness and rising costs by firmly
believing that “As long as we are ambitious, we can achieve our goal no
matter how far we go” . Focusing on the strategic goal of “Multiplying Equities
over the Next Five Years” , we will face up to challenges, deepen our reform,
and turn crises into opportunities, so as to improve quality and efficiency,
make the Group's motive force of development, endogenous vitality and
comprehensive strength achieve continuous enhancement, thus leading our
revenue to hit a record new high.

In the past year, we continued to promote strategic transformation and
accelerate the pace of moving towards the capital market. The emerging
Ninhua Resources Co., Ltd. and Ninhua (Linhai) Investment Co., Ltd. have
carried out substantive operations, and the Group has gradually formed a
balanced development trend integrating R&D, production and sales, with equal
emphasis on import and export and combination of industry and finance. Our
pharmaceutical sector has been actively connected with the capital market
for capital operations, and its momentum for high-quality development was
further strengthened.

bRy ERFIRAS NINHUA GROUP CO.,LTD.

-

EERKBEZE
Chairman of Ninhua Group
George Shan

We revised the Principles for the Management of Parent and Subsidiary
Companies of Ninhua Group Co., Ltd. to constantly improve the modern
enterprise system; and also formulated the Internal Audit Management System
of Ninhua Group Co., Ltd. to strengthen the construction of internal control and
risk control system.

In that year, we continued to adhere to the corporate philosophy and
strengthen cultural value guidance. On the basis of inheriting the excellent
genes of state-owned enterprises, we vigorously promoted and practiced
the values of “creating value and pursuing excellence” and the working
principles of “integrity, honesty, efficiency and pragmatism” . The call of “taking
the initiative to step out of the comfort zone and starting from scratch as an
entrepreneur” has been actively implemented, providing constant spiritual
power for the Group’s operation and entrepreneurship.

Ninhua Group, which regards building a company to last as its goal, has a
history of more than 30 years, and the “Multiplying Equities over the Next Five
Years Plan” is only a phased goal on its long road of development. Looking
to the future, we will stay true to our original aspiration, focus on higher quality
development, continue to carry out reform and innovation, always keep
fighting spirit, and strive to create greater value that meets the expectations of
customers, shareholders and the great era.
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ABOUT
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Ninhua Group Co., Ltd., established in 1987, was formerly referred to as Ningbo
Chemicals, Medicines and Healthcare Import and Export Co., Ltd. and then
incorporated into China National Chemicals Import & Export Corp (SINOCHEM
GROUP) in 1993. After three structural reforms, it has gradually grown into an
import and export group company integrating science, industry and trade,
with medicine, agricultural chemicals, HVAC and related products as its main
business.

Currently, Ninhua Group owns more than 40 domestic and foreign enterprises
and over 1,000 staff members. From traditional markets in Europe and the
United States to emerging markets in South America and Africa, it provides
high-quality products and services to more than 10,000 enterprises all over
the world. Owning a group of internationally renowned brands like SINING,
SUNJQY, ICOOL and JARDER, the Company is the first foreign trade enterprise
that has been certified by 1ISO9001, ISO14001 and OHSAS18001 standards.

06 => www.ninhua.cn

The Company has been on the lists of “Top 100 Service Enterprises in
Zhejiang Province” and “Top 100 Comprehensive Enterprises in Ningbo”
for many years. In 2014, it became one of the first 18 corporate members
of Ningbo Foreign Trade Strength Benefit Project, proving that its business
strength has reached the leading level in the foreign trade industry of
Ningbo.

Faced with the opportunities and challenges of globalization, Ninhua Group
has always been adhering to the differentiated competitive strategy of “being
more international than domestic enterprises, more market-oriented than
production enterprises, more specialized than general trading enterprises
and more localized than multinational enterprises” , and continuously
deepens the integrated operation of research and development, production
and marketing to accelerate the transformation of products from raw
materials and active compounds to finished products and preparations,
the transformation from low added value to high added value, and the
transformation from conventional finished products to patented, independent
brands. It has accelerated the pace of innovative transformation, thus
realizing the value enhancement at both ends of the Smile Curve and the
continuous strengthening of the Company’s core competitiveness.

thrk&EH 2019 FERS
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-

RMB- 2.821Z

In 2019, Ninhua Group has entered a new stage of development. The
Group has launched the “Multiplying Equities over the Next Five Years
Plan” to define the industry development path that is guided by market
orientation, and supported by resources and technology, and guaranteed
by lean management, thereby actively promoting the Group's strategic
transformation and vigorously promoting and fostering the business
development on the basis of consolidating advantageous industries.
We aim to achieve our strategic goal of multiplying revenues, profits and
equity by 2023.

In the first year of the implementation of “Multiplying Equities over
the Next Five Years Plan” , the Group achieved a record high operating
income of 6.5 billion yuan and a pre-tax profit of 282 million yuan,
ranking 19th among the city’s top 200 export enterprises.

Over the past 30 years, we have been adhering to "“the personal
conduct standard of integrity, cooperation and being good at learning,
and the conduct norm of being conscientious, innovative and pursuing
excellence” , with emphasis on cultural guidance, strengthening the
sense of responsibility, and continuing to create a corporate culture
atmosphere of “integrity, honesty, efficiency and pragmatism” .
We strive to create economic benefits and always keep in mind our
social and environmental responsibilities, and work hard to provide
comprehensive solutions for human health, food security, environmental
improvement and so on.

Looking into the future, through continuous innovation and development,
Ninhua Group will provide customers with healthier, safer and more
environmentally friendly products, and also high-quality and efficient
value-added services. We will unswervingly strive to become an
excellent company deserving customers' satisfaction, shareholders’ trust,
employees' love and social respect!
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History Of
Development

W T FIBBIRAE) (B
HTRAEHIZSBIRAE)

It acquired Zhejiang Xinhua
Pharmaceutical Co., Ltd. (today's

Zhejiang Langhua Pharmaceutical
Co., Ltd.)

REFMNEAPEAIHEOR
AT (RPEPRERAAT) ,
BEATUTRHELEORT
The company was wholly
merged into SINOCHEM, and

renamed Sinochem Ningbo
Import & Export Corporation.

W TIRREAT, RALTRSP
HUZERZERAT (ATEKR=
TIHRUEFZFIRAT) , HA
Sel A

The company acquired Ningbo
Agrochemical Factory, and
established SINOCHEM Ningbo
Chemicals Co., Ltd. (today’s

Ningbo Sunjoy Agroscience Co.,
Ltd.), entering the industrial

sector.

1987 1993 2000 2001
|

TRE—RAEFIRE, 5IAR
ISRSBRHX, REKPHT
Bt O ARAE]

SINOCHEM Ningbo held 51% of
share rights, and the staff, 49%,
SN o with the completion of its first
BT R A TERE A2 ownership transformation.
3, ARENAKIFF G RESR

REREIEISS

Ningbo Branch of China
Chemical Pharmaceutical and
Health Products Import and
Export Corporation came into
being to meet the demand of
the specifically designated city
and foreign trade development.

08 => www.ninhua.cn

BIATESHANHRAER
A8 (REHHRM) , B
PR

Ningbo Gaoke Institute of
Pharm-Chem Science (today's
Pharmaceutical Institute) was
established to embark on the
products R&D.

2003 2006 2010

PHERATSRHK
B, RIEMIR.
E£rF. BBz
Eib——RE L

Agrochemical Center
was founded to
integrate the sections
of R&D, production
and marketing for
the implementation
of differentiating
strategy.

hLER 2019 FERS
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HERFER=RET, TELIS
EHEIE—MUEE

Its mainstay businesses were
run in a unified mode to

promote the transformation of
products.

2011

BRIFRSEETHERAFIL
B 51% b TRERIN, AF5%
MEBZRAFIKE, EEATD
THERABRAT

The second ownership reform
allowed the board of staff
shareholders to own 51% of
SINOCHEM Ningbo’s share rights
to be granted by SINOCHEM, and
SINOCHEM Ningbo was renamed
Ninhua Group.

THREZIRIEHILE, EZA.
R, #¢. BRTM R
R, MABRBMIEAE

B P TR IR
AT DT (IEE)
REBRAE), HA
BEL KRB 5 GUg A
BATESH

The Group established
Ninhua Resources

Co., Ltd. and Ninhua
(Linhai) Investment
Co., Ltd., and began to
develop in the field of
energy and chemical
industry bulk trade and
capital operation field.

2012 2015

ENRREGHED. RARA
FWs, RIBMRIMIE—
THER (§8) BIRASE

The company was devoted to the
expansion of foodstuff import,
domestic agrochemical trade,
etc., and SC Ningbo International
(Hongkong) Co., Ltd. was set up
as its first overseas agency.

PR EEARRAE

NINHUA GROUP CO.,LTD.

B ZHKFAT

The sectors of pharmacy,
agrochemical, HVAC and
Jarder completed their share
restructure to set the approach
toward the capital market in
boards, and the Montenegro

Hall was open to business.

2016 2017 2018 2019

RIBREFEIEFERW
ZEER (BRM) BRIRME
NS

Entalpia Europe Limited Liability
Company, the first overseas

manufacturing enterprise, was
established.

“RFATMIEE, ARl
SRMEKRE, MIRTHE
SNRGERSFEE

Its subsidiaries started their
independent operations,

its petrochemical sector
finished the share rights
restructure, and its General
Ninhua was constructed to
serve international business
comprehensively.
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General office of the group
: &4 #nED AL .
CE | FHAN
Headquarters

Audit compliance department
n ”n / Functions
\ * ’ | S EEE

Financial management department

= RIBAED

0 RGAN I ZA I I O N S Information technology department e ER SR AS)
Ningbo Nuobai Pharmaceutical Co., Ltd.
LA -
Ez 5 M IBALEHI B IR A E) BT
B? Pharmaceutical Zhejiang Langhua Pharmaceutical Co., Ltd. Langhua Plant
- Business
’ EZHRET

Pharmaceutical Institute
TR =BEPRERBIRAT
Ningbo Sunjoy Bioscience Co., Ltd.

TR IR RIEMRIPBEIRAE)
Ningbo Sunjoy Cropscience Co., Ltd.

KAV &5 TRETARUFBERT
Agrochemical Ningbo Sunjoy Agroscience Co., Ltd.
Business

KA

Agrochemical Institute

I A N -

BEXS IR EFRSERAT
Shareholders’ Icool International Commerce Limited

Meeting | RER (58) GRAS
Icool International (HongKong) Limited
SR RERAE)
Icool Chemical Co.,Ltd.

e | RERRYAMLEERRSERAT

%ﬂ BA Ningbo FTZ Icool Prime International Trade Co., Ltd.

el & TRIRH R TEBERAT T —
Manager Team @ HVAC Business Icool Ningbo Co., Ltd. L WINA=REEHERAT

ICOOL Engineering & Technology Co.,Ltd.

TRERFERRERAE
ningbo Kingkong Climate Technology Co., Ltd.
ISR IERBIRAE
Zhejiang Argni Climate Technology Co.,Ltd.
HIRZE AN T HREREEERAT
Zhejiang Comfy Artifical Environment Co.,Ltd.
[N e (e < ] 7’Dl|j = =
e _ TERERTUERRSBRAE | 1O japan CoLtd.
m=E= O SCNingbo International Ltd. in Ningbo Tax Free Zone
§$ = —— Entalpia Rus LLC
Board of Board of SUER (H5) BRAT L 1CO0L Canadalne
Supervisors Directors SCNingbo International (Hongkong) Limited L Ductstation Ltd.

—— Entalpia Europe Viet Nam Limited Liability Compan
DR P sromeeny

Ninhua Resources Co,, Ltd. —— Entalpia Europe(Thailand)Co., Ltd.

— Conti-Ocean Refrigeration Co.,Ltd.

EEWE | R EEPANESERAT ——HVAC Tech Service B.v.
Multiple Jarder Outdoor Ningbo Co., Ltd. — UNI Refrigeracion Mexico
Businesses

—— ICOOL Korea Co.,Ltd.
NrsiN N NS
— Eﬁ/l%ﬂzﬁbﬁ@cIE@Aa —— Halochem Industries Sdn.Bhd
Zhejiang Yonghua Energy Chemical Co., Ltd.

— ICOOL USAINC.
| TRTFWBEERRZEEAT —— Entalplia Europe Sp.Z.0.0
Ningbo Ninhua International Co., Ltd. —— ICOOL Pacific Pty.Ltd.

hre (Ig) REBRAT

Ninhua Investment Co., Ltd.

TERLERERAD
ltaste Food Ningbo Co., Ltd.

= www.ninhua.cn b ERRRAT NINHUA GROUP CO.,LTD. 11
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Review in 2019

&%k 2019

Achievements in 2019

A IERSWEREWE 55 i;
Ranked 55th among the Top 100 Service
Enterprises in Zhejiang Province;

TIRMRWS N EEE 19 7;
Ranked 19th among the Top 100 Service
Enterprises in Ningbo City;

TEMEGERWERE 71 1U;
Ranked 71st among the Top 100
Comprehensive Enterprises in Ningbo City;

HIE A K RREWERE 50 1;
Ranked 50th among the Top 100 Fastest-growing
Enterprises in Zhejiang Province;

T M O 200 3% 5 19 4
Ranked 19th among the Top 200 Export
Enterprises in Ningbo City;

TERMALTRECWEELZE 20 38% 13 1iI;
Ranked 13th among the Top 20 Local Private
Multinational Operating Enterprises in Ningbo City;

12 => www.ninhua.cn
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EWIRA 65 127T;

Operating income of 6.5 billion yuan;

RMB 6,500,000,000

BEITEE 35.2127T;
Total assets of 3.52 billion yuan;

RMB 3,520,000,000

AEEER 2.82 1Z7T;
Total profit of 282 million yuan;

RMB 282,000,000

WFLEER 1.6 127T;
Total tax payment of 160 million yuan;

RMB 160,000,000

hrERERAE NINHUA GROUP CO.,LTD. 13
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&0 "EhE" REEETLFINFTM. BEEEE, BAE. KRER. A5, JHE. 2.
BERE. kiRl BWAN—BPTHERARABES, BXEEENPFUEABREL
BEENEA. BEERK, BRAARNSLSH. ERBRENF—BPTUELAGRATEE

o NE TR (RTREEFARESZAL/NMENE) (PFHE
F (2019) 28) , EREARSHNAE . ANRREREPIRE,
WUEEDRT; 118268, A8TER (XTREERAREL

SKEF, MEBENKARNELES. MERARIAERES, BERERNESEIDH. U EHAMMPBA) (PTFHAHEF (2019) 95) , SHHER

B, BEOERTT. YEE. RMAEISHE, BEKRER, IREE. KR, &IASHEE,

BERREE, HREFAPTL (I0E) REBRAS,

From March 14 to 19, the general election of the Group's directors, supervisors and executives was @ On March 20, the Group issued the Notice on Adjusting the Organizational

successfully completed. Shan Mengchun, Chen Youxiang, Zhu Fuyuan, He Dongsheng, Ban Yan, Wu
Kan, Chen Zhongyu, Zhang Zhenye and Zhao Li were elected as the new directars of Ninhua Group.
Shan Mengchun was elected as the legal representative and Chairman of Ninhua Group Co., LTD., Chen
Youxiang elected as President of the Company, Zou Zonghua elected as Chairman of the Supervisor
Board, Li Minming elected as Representative Supervisor of Shareholders, and Shen Taobo elected as
Representative Supervisor of Employees. Zhu Fuyuan was appointed Executive Vice President and Chief
Financial Officer; He Dongsheng, Ban Yan and Wu Kan appointed as Vice Presidents; Chen Weijun, Chen
Zhongyu, Zhang Zhenye and Zhao Li appointed as Assistant Presidents.

8H22H-23H

Structure of Functional Departments of the Group (Z.N.H.J.Z. [2019] No.
2), announcing the integration of the functions of the former President’s
Office and the Human Resources Management Department in addition to
the establishment of the General Office of the Group. On November 26, the
Company issued the Notice on Adjusting the Organizational Structure of
Functional Departments of the Group (Z.N.H.J.Z.[2019] No. 9), announcing
the cancellation of the Investment and Development Department and the
incorporation of its functions into Ninhua (Linhai) Investment Co., Ltd.

8 H8H

F B

LTI

9H 20 H

\$._,

o THEXOHRITLEIIALE
@B (BXEE (2019)
006 5) , triE A SIRA @ e
XBEFINERN" EIAE,

On September 20, Ningbo Customs
issued A Notice of Successful
Recertification (Y.G.C.T. [2019] No.
006) to our company, marking that
the Company has been successfully
recertified as “Advanced Customs
Certification Enterprise” .

® From August 22 to 23, the Company held its 2019 mid-year working
conference. The conference participants comprehensively reviewed
the operation management and strategy implementation of the
Company in the first half of the year, objectively evaluated our
operating achievements, deeply analyzed the problems existing in
the operation management, and made clear arrangements for the
work objectives and tasks in the second half of the year and beyond.

* NEIBF 019 FEFFIEW, RWEHEEIRT £ o FEHEVEES, FRHEURDE., FRH LUEFEHARAMD 2019 FRER
FEADEEEEMEBEIBIER,
REEWE, RABNTEESEPEFAENQ®R, 7
XN HERSE—RIN BN IIEBRFESIEL T8

PARES, ASHEE 2019 TRHEAEBAL" 2019 TRHRS W ERAL”
®S, BREESKUEMENNA,; 98 11 B, WIEILUEFHKA=, IWIEE
WEAES . IWIECURNDESHE R 2019 iIEEREER, AFEEL "2019
LRSI EREN" RS, FERLE 2019 mIamKERRERAL" |

ZWMIFMN T RE

@ On August 8, Ningbo Enterprises Association, Ningbo Entrepreneurs Association and Ningbo
Federation of Industrial Economies jointly released the 2019 Ningbo Top 100 Enterprises List.
Our company once again won the title of “2019 Ningbo Top 100 Comprehensive Enterprises”
and "“2019 Ningbo Top 100 Service Enterprises” . Chairman Shan Mengchun attended the
award ceremony. On September 11, Zhejiang Federation of Industrial Economies, Zhejiang
Enterprises Association and Zhejiang Entrepreneurs Association jointly released the list of 2019
Top 100 Enterprises in Zhejiang Province, and our company once again won the title of “2019
Top 100 Service Enterprises in Zhejiang Province” and was on the list of “2019 Top 100
Enterprises with Fastest Growth”  for the first time.

9R 20H 10H 20 H

v

9E 278, BRERESBHZBESMEHmXIME 225" SNEWFIZT
HHIRA=. BEEBIE. TEPLBME, TEEIBLE. HK
EREENEHFE A=, 108 10H, XERESH S H

;RT_I .

ERAZT CTRAERRPES ZR
Sl EMIAER" — Tl
70 BEERED, Hit 2078

EBEXMN PEERERERMZELDH 225" SMRWHIZIT RIZ5H$,
HHRRSHIEFERR, ® On October 20, the Group held the

Annual Events

4H16H 5H30H 6 H6H

o hT (IEE) REBRASEMMR
3, EERTIERNHEANRREEN
B, 7B28H, $TUNFERA
BEMAIL, IREERBIENHARE
BUIEREENE.

On June 6, Ninhua (Linhai) Investment
Co., Ltd. was registered and established,
marking that the Group has officially
entered the field of capital operation.
On July 22, Ninhua Resources Co., Ltd.
was registered and established, also
indicating the Company’s official entry
into the field of energy and chemical
comprehensive operation.

ERABF 2019 FE-—RDRRELEER =, o JHEER SEAREMES SILH
KAWBRTEA—FELESHER, N7 (P BRARFET (W FTLH
TUERARBEUHERHE) , R TEERTH RAESREMNIN) . BH, "I
BERERRERZE., Wi, =2 EXBPHTSELU RARKZLERHSED" 7£8]
ZEEENRNFN, BIUERTRIRIE . T EN MM,

@ On April 16, the Group held its first office meeting and On May 30, on behalf of Nuobai
regular meeting of operation and management in Pharmaceutical, Vice President
2019. At the meeting, the Group briefed on its operation Ban Yan signed the Agreement on
and management in the first quarter, deliberated the Practice Base for Graduate Students
Internal Audit Management System of Ninhua Group, and with Professional Degree with
discussed future development ideas such as establishing Shenyang Pharmaceutical University.
Ninhua Capital. In addition, the meeting also made it The next day, the Educational Practice
clear that the regular reporting and exchange mechanism Base of Shenyang Pharmaceutical
would be established in the form of regular operation University was officially established
and management meetings in the future. inthe Langhua plant.

7H5H

78 1H
> - )

o BERAFERTHHESEXIIRINNETEEER o BEXESBFKRMPEL RN B AFAS, AoEL Y0 o £,
REEREBRHHMU, FENBE—HIRERINRDA RETHAFHTRR . MBFRSTEEURSHERRZAR, HPHEEN
RELaRE. ZRAXSTENSIT SRR, BED ELBEKFERIT "BEXNESHFRER" | ZSEMREEKRIWIRT 6
WHISEAE], BRRT. BR. BX. &1, 3=, EXNERSTEE" | CREILEERIT SBEXEHERRER" |,
SNRBAET,

@ OnJuly 1, the government of Haishu District held a grand celebration to celebrate the 98th
anniversary of the founding of the Communist Party of China. with the theme of “Original
Aspiration and Mission” , the conference commended a number of outstanding
Communist Party members, outstanding Party affairs workers and advanced grass-roots
Party organizations. Zhang Wei from the Party branch of Nuobai Pharmaceutical was
awarded “Excellent Party Member in Haishu District” , Zhang Zhenye from the Party
branch of Sunjoy Bioscience was awarded “Excellent Party Worker in Haishu District” ,
and the Party branch of ICOOL was awarded “Advanced Grass-roots Party Organization
in Haishu District” .

® OnJuly 5, Chairman Shan Mengchun was invited to attend the
launching ceremony of Haishu District Foreign Trade Strength
Benefit Project and International Trade Development Alliance,
and gave a speech as the only representative of circulating
foreign trade enterprises. The alliance integrates the resources
from domestic and foreign chambers of commerce and
connects enterprises with various government departments,
covering banks, credit insurance, customs, lawyers, chambers
of commerce and foreign trade enterprises.
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@ On November 5, President Chen Youxiang
was invited to attend the China-Serbia

On September 27, President Chen Youxiang was invited to attend
the Mobilization Conference of Implementing “225” Foreign
Trade Double Trillion Action. Zheng Shanjie, Deputy Secretary of CPC
Provincial Committee and Secretary of the Municipal Party Committee,
Qiu Dongyao, Deputy Secretary of the Municipal Party Committee and
Mayor and some other municipal leaders attended the conference. On
October 10, Executive Vice President Zhu Fuyuan was invited to attend
the Symposium for Maobilization Conference of Implementing 225"
Foreign Trade Double Trillion Action in Haishu District.

=> www.ninhua.cn

theme activity of “Celebrating the
70th Anniversary of the Chinese Dream,
Starting a New Venture and Embarking on
a New Journey” , which was dedicated to
the 70th anniversary of the founding of
the People's Republic of China. More than
220 employees participated in the activity.

e From November 12 to 22, the Group held the strategic planning/operation budget inquiry meetings successively.
Business Forum and reception dinner held The principals of business units made summaries and analysis of the business situation and internal and
in Shanghai, and exchanged views with external situation in 2019, and put forward their respective strategic development goals/measures and budget
Serbian Prime Minister Brnabic. plans for 2020 centering on the “Multiplying Equities over the Next Five Years Plan” . On December 9, the Group
held the summary/planning inquiry meeting of the functional departments in the headquarters. At the meeting,
the heads of all functional departments summarized and reviewed the work completed in 2019, and put forward
the 2020 work plan according to the strategic target of “Multiplying Equities over the Next Five Years Plan” .
The Group leaders asked questions and commented on the report contents, and also put forward improvement

suggestions and development requirements.

bR EFAGRAT NINHUA GROUP CO.,LTD.
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Our Development Strategy: Differentiating Tactics
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In the fierce market competition, Ninhua Group is maintaining its differentiating strategy to elevate
its core competitiveness and build up its capability for sustainable development.

o LEIRBIEMERRML; ol —RRSBWEME WA,
o AR EMHIH; o LEEE MW EMALN,

® Stepping up the Company's globalization ahead of domestic enterprises
e Advancing its marketization to a level higher than other manufacturing industries
e Fostering its specialization of international business

e Making full use of the Companys advantages of localization over the transnational corporations

16 => www.ninhua.cn

ATKEER (2019-2023)
Our Strategic Targets(2019-2023)
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Guided by the “Multiplying Equities over the
Next Five Years Plan” , the Company adheres to
the market-oriented industrial development path
that is supported by resources and technology
and guaranteed by lean management, actively
promotes the strategic transformation of the
Group, and accelerates its pace towards the
capital market.

bR ERERAE NINHUA GROUP CO.,LTD.

MEER: £ 2023 EXTWME WM. FiERRE
EEH B4R, 2 2023 &, SEMEWIRA 200 1Z7T,
¥F35E 5.85 12T,

Financial objective: Multiplying operating income,
profit and equity by 2023. By 2023, it is expected to
realize operating income of 20 billion yuan and a
net profit of 585 million yuan.

FABR: IIBREIRRIAMEE, =TamR, X
BEISUSER. ERERXEBZATZEIEERK;
FEWSEMAN WS TR ATURT, HENEE
BUERMIUMEREN, MEElSERERK, K3
FEWSIRE,

Industrial objective: Zhejiang Langhua Pharmaceutical
realizes capitalized operation, financial indexes and
management indexes of Ningbo Sunjoy Cropscience
and ICOOL meet the requirements of capital market
standards; the main business becomes the benchmark
of the industry in the field of segmented business;
the reformed business units have the independent
financing ability; newly incubated business achieves
rapid growth and reaches the main business
standards.
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AGROCHEMICAL BUSINESS

PAGE 26-31
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Zhejiang Langhua Pharmaceutical Co., Ltd.

SIBENABRASFAPTUEANER UESTE, TRAELI, EHESMHRA=RL
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Zhejiang Langhua Pharmaceutical Co., Ltd., vice president unit of China Chamber of Commerce of Medicines and
Health Products Importers and Exporters, has been committed to pharmaceutical business in the last 30 years. Its
well-established business center, an integration of R&D, production and marketing of raw materials, intermediates,
and preparations, is capable of providing clients with one-stop solution including development, production,
registration, inspection, marketing and supply chain management, etc.

With years’ experience of overseas cooperation and integration of R&D and production capacity, Pharmaceutical
Center has provided good service in the whole process of pharmaceutical development from the early R&D
to commercialization, being the preferred partner of worldwide pharmaceutical companies. In 2016, the
Pharmaceutical Business achieved a sales volume of 901 million RMB yuan.

o o
§l) LANGHUA
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Ningbo Nuobai Pharmaceutical Co., Ltd.
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Ningbo Nuobai Pharmaceutical Co., Ltd. was formerly known as Ninhua Group
Pharmaceutical Business Division (started in 1987 as a part-time Vice President unit of
China Chamber of Commerce of Medicines & Health Products Importers & Exporters).
In 2017, after completing the third reform, the Group established Ningbo Nuobai
Pharmaceutical Co., Ltd, i.e. a subsidiary of Zhejiang Langhua Pharmaceutical Co., Ltd.
specializing in the import and export of pharmaceutical products.

With more than 30 years of international operation, the Company has set up a strong
and perfect supplier network and overseas sales platform. Its business covers the fields
of fine chemicals, pharmaceutical intermediates, bulk drugs, western pharmaceutical
preparations and medical consumables and devices, and its products are sold all over
the world. Its brand SINING also enjoys high reputation in Africa, Southeast Asia, South
America and other international markets.

The Company has always been market-oriented and focused on customer satisfaction.
While ensuring reliable, stable supply and cost-effective products, it strives to create
value for customers by providing professional compliance solutions such as supply
chain management, due diligence, third-party audit, GMP and EHS training and
promotion, and drug registration at home and abroad.

Due to its high-quality products and services, the Company was selected as one of “Top
100 Pharmaceutical Internationalized Enterprises - Quality Suppliers and Partners in the
International Market” by China Chamber of Commerce of Medicines & Health Products
Importers & Exporters in 2019.

23


http://www.ninhua.cn/

® e 66

24

EGH5A

Pharmaceutical Institute
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Pharmaceutical Institute, established in 2002,an R&D platform of Langhua Pharmaceutical Company,
is a jointly-established laboratory together with Zhejiang University’s Ningbo Institute of Technology.
It is specialized in pharmaceutical preparations and intermediates development and customized
production, process optimization, quality inspection and test, reaction process safety evaluation, etc. It
has applied for 24 patents, of which 16 have been authorized. And it has been awarded “Ningbo City
Second-class Prize for Sci-tech Advance” , “Zhejiang Province Third-rate Prize for Sci-tech Advance” ,

"Zhejiang Province Second-class Prize for Chemical Industrial Sci-tech Advance” , and other titles for
research innovation to be granted by partners and clients.

In 2018, the Institute introduced globally advanced systems and experts to have upgraded its R&D
concepts, work style and efficiency, laying a good foundation for further R&D of new products.

=> www.ninhua.cn
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Langhua Plant
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Langhua Factory, built in 1986, is situated in the State Pharmaceutical Chemicals
Industrial Zone of Linhai, Taizhou, Zhejiang. is a major enterprise comprehensively
dealing in the contractual R&D and production of raw medicinal materials, intermediaries
and preparations including Quinolones APIs, cardiovascular drugs, anti-virus drugs, anti-
depressants, etc. It is an important base to produce Quinolones APIs.

The company aims at high-end markets while guaranteeing the steady growth of raw
materials production, and is committed to provide customers with one-stop service in
the areas of synthesis line development, technical R&D and streamlining, expansion and
industrialized production, and standard market registration. It endeavors to grow into a
top COMO partner.

As a model enterprise of EHS in the industrial zone, it cherishes the green EHS
concept, and introduces internationalized management expertise to enhance lean
management and process control, which has ensured the approval of EHS certificate
renewal examination and supervision check. It is thus entitled to advanced units in safe
production for a few consecutive years by the Industrial Zone. In 2019, Langhua Factory
entered a new stage in quality management and production technologies along with
its completion of the pilot multifunctional workshop and the pass of the US FDA audit in
zero flaws.
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Ningbo Sunjoy Agroscience Co., Ltd.
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The agrochemical business of Ninhua Group devotes itself to the mission “for People
for Nature” and adhering to the idea “Finding solutions Creating values” . It sticks to
the strategy to develop around the Differentiation concept supported by Research and
manufacture and characterized by Technology, Quality, Brands and Marketing network in
its three Development directions of Foreign trade, Domestic marketing and innovation. As a
result a complete agrochemical industrial chain which integrates Marketing, Formulation,
Synthesis and R&D units has been established in its more than more than 30 years history
of consecutive growth and strategic upgrade. It is striving to become a “global supplier
of premium crop protection solution pursuing technical innovation and value creating”
by manufacturing a series of crop protection products of high-efficacy, low-toxicity and
eco-friendliness including technical and formulated insecticides, fungicides, herbicides
and repellents, which are launched to the market through its extensive distribution
network around China and other overseas countries. Agrochemical business of Ninhua
Group is listed on the Top 20 of China’s Agrochemical Exporters and on the Top 100 of
China’s Agrochemical Producers for several running years. In 2019 it continued its stable
development and realized a turnover of 1.75 billion yuan despite the decline of global
agrochemical markets. Upon Ninhua Group's completion of its third structural reform in
2017, agrochemical business has been consolidated into Ningbo Sunjoy Agroscience
Co., Ltd. as an independent operating platform holding five management headquarters
(Administration, Operations, Finance, R&D and Production) and three subsidiary
companies (Ningbo Sunjoy Bioscience Co., Ltd., Ningbo Sunjoy Cropscience Co., Ltd. and
Agrochemical Research Institute). This structural reform will further deepen and strengthen
the agrochemical development mode of “Marketing-oriented and to be supported by
R&D and Production” and a higher sustainable development level of agrochemical
business can be expected.

“ZISKR" REFTRESN=IORM, B8 "MRREE=IT. BEBRAXL" 25,
Ningbo Sunjoy Agroscience Co,Ltd. is named after the picturesque converging point of three rivers in Ningbo, implied that it
P 7 will presper as the water of three rivers brings wealth and fortune to make it an agrochemical giant and benefit farmers with

science and technology.
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Ningbo Sunjoy Biotechnology Co., Ltd. (Overseas Business)
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The overseas agrochemical business of Ninhua Group
originated in 1989. Persisting in Differentiation concept and
marketing policy of formulation-priority, premium quality and
enduser-approaching distribution networks and replying on its
comprehensive advantage in R&D, production and registration
backup, it creates greater values for its clients by providing
technology-leading crop protection solutions such as custom-
made formulated products of high-efficacy, low-toxicity and
unique-effect, or independently-innovated novel mixture-
formualtion. Developing and supporting those terminal-oriented
formulation distributors pursuing quality and brand it has
established business relations with clients in over 80 countries
on the win-win principle of mutual benefits, and has maintained
stable growth in the consecutive years. In 2019, it scored an
overseas sales turnover of 182,000,000 US dollars.

TRZIRREVRIPAR2E (BAWS)

Ningbo Sunjoy Cropscience Co., Ltd .(Domestic Business)
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With the promotion of rural land transferring, farm cluster and
specialized operation, however, the growing domestic demand
for high-quality, better-efficacy and safe crop protection products
provides Sunjoy a good opportunity to develop China domestic
market. In 2016 Sunjoy restructured its domestic business system
composed of Product Development Dept in charge of crop study and
introduction of new products, Marketing Development Dept in charge
of marketing plan and promotion, and China Sales Dept in charge of
sales and distribution networks, in order to develop China domestic
market quickly and extensively. Sunjoy invests in 15 or more new
registration every year in China to create crop protection solutions for
the key crops like rice, potato, peanuts, fruit trees and vegetables. It
also introduces some good quality products from overseas countries
to cover and extend its product lines. Since 2015 Bordeaux mixture
86% DF, Sulfur 80% DF, Copper Oxychloride 84% DF and Copper
Hydroxide 77% DF imported from Quimetal Industrial S.A. in Chile have
been registered in China successively and put into China market.
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Production Headquarter
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The predecessor of Production Headquarter of Ningbo Sunjoy Agroscience Co., Ltd.
was Ningbo Pesticides Factory founded in 1958. Being a key enterprise under the
former Ministry of Chemical Industry it has contributed a lot to the technical progress
of state agrochemical industry and the sustainable development of China agricultural
production in its more than 60 years of history. It was acquired by Sinochem Ningbo in
2001 and became an important agrochemical production base of Sinochem Group. In
March 2015 it left Sinochem Group together with Sinochem Ningbo and became a full-
owned subsidiary company of Ninhua Group. As an agrochemical synthesis enterprise
designated by the Ministry of Industry and Information, it is situated in the state-
level Zhenhai Chemical Industry Zone in Ningbo, covering an area of 10 hectares.
Besides synthesis workshop for techniacl products it owns sophisticated agrochemical
formulation facilities and technology for various formulation types like WG, DF, WP, SG,
SC, 0D, SL, EC, ME, EW and CS in accordance to the national standards with a reference
to FAO standards. In September 2016 the second-phase formulation project with the
investment near 100,000,000 yuan and designed on the latest technical standards and
highest automatical level was put into operation, which raised its formulation capacity
to over 30,000 tons, as well as the quality of products and package to the highest
industrial level in China.

=> www.ninhua.cn
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Agrochemical Research Institute
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Founded in 2009, Agrochemical Research Institute has a professional group
specialized in synthesis, analysis, formulation and engineering design and composed
of over 20 researchers including 3 senior engineers, 2 PhDs and 10 postgraduates.
It is mainly involved in the R&D of new formulation, patent-expired products, new

technology, agrochemical intermediates, impurity analysis, quality analysis and
design of workshops.
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Icool Ningbo Co., Ltd.
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As one of the first domestic refrigerants exporters, Icool Ningbo Co., Ltd., once an
enterprise in SINOCHEM Ningbo's HVAC industrial board, is devoted to the development
of HVAC business in great value and excellence in an effort to improve the environments
of human life, and it is committed to grow into a well-reputed transnational enterprise
to integrate the R&D, industry and trade into its HVAC business.

The company’s complete set of solutions and products involve chemicals like
refrigerants, special gases, industrial gases, foaming agents, flame retardants, fire
extinguisher, gas cylinders and equipment, automotive chemicals, lubricants, cleaning
agents, and heat pump equipment, ventilation equipment and fittings, refrigeration
fittings, air conditioning fittings, waterways and air-conditioning tubes and accessories.
The company is endeavoring to provide clients and customers with environment-
friendly products and individualized service to create livable environments for human
beings.

Being Ninhua's first overseas investor in industries, Icool has now established
subsidiaries in Poland, the US, Australia, the UK, Russia, Canada, Japan and other
nations, and owned its industrial firms and logistic delivery bases in Europe and North
America, realizing a delivery within 48 hours in major regions. In 2019, it started to
register new companies from Kigali to other cities in South Korea, Vietnam, Mexico,
Malaysia, Thailand, United Arab Emirates, Philippines, Taiwan and other regions to
strive for trade quotas, and arranged warehousing and sales networks in relevant
countries in advance. Strategic inventory sales were carried out in the countries where
warehousing and distribution networks have been established to help promote sales
and profit growth.Its domestic and foreign staff members have amounted to around
500, with its business covering the five continents. With its own brands of ICOOL
(Zhejiang’s Renowned Brand for Export), Entalpia, Kingkong, Vicool, etc., its products
sell well in over 130 countries. Its insulating copper pipes for air-conditioning have
been used across China’s Antarctic scientific research vessels. And refrigerant products
export ranks high on the national toplist.

At present, the factors of the Internet have penetrated into all aspects of the global
economic development. In order to cope with the new challenges in the era of “Internet
+" ,1COO0L is trying to incubate new businesses while actively deploying traditional
channels. It has reconstructed the traditional form of export trade with information
technology, and continuously expanded its market share by exploiting its advantages
and Amazon's network marketing channel through the mode of online ordering and
offline delivery, thus opening the transformation from “B2B” mode to "“B2B plus
B2C" mode.
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In recent years, ICOOL functions as the researcher and developer of products design, techniques, experiment
and test, quality control, products certification, etc. Aimed at cultivating model enterprises in segmentation, it
shoulders the responsibility for incubating and cultivating platforms for its subsidiaries to meet the demand of
clients in segments. It turns to R&D and innovation to push forward the company’s advance.

As a new technology which has been recognized internationally, the press fitting project is gradually becoming
the mainstream connection mode due to its features of no flame, fast connection, low installation requirements
and good sealing performance. In 2019, the press fitting project independently developed by ICOOL has been
certified by the Australian Standard and started the application for EU certification. ICOOL will continue to
promote the research and development of press fittings, improve the level of process and automation, and
form the scale advantage to make it become the growth point of new round of development of ICOOL.

ICOOL focuses on the application and development of heat pump technology, including heat pump drying
(agricultural drying, industrial drying), heat pump heating and heat pump hot water system. It has formulated
energy-saving solutions according to customers’ needs and difficulties, and faced end users as an integrated
service provider relying on heat pump drying all-in-one machine and other products. It has developed into
the respective market segments of industrial and agricultural drying fields, and implemented the composite
business form covering market, research and development, marketing and service integration, with the
marketing project team featuring “1+1+T" as the basic structure. ICOOL has rapidly occupied large market
shares in the field of heat pump drying, thereby becoming a famous brand in the market segment and a
quality integrated service provider.

NINHUA GROUP CO.,LTD.
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Domestic Industrial Platform
YREBERNBENIISERERTERAT . IWIXABESEEERAT. IWIREA

INRERAT. PRENFEREERATONINFE, FERERELETEE.,
TWHSLHR=RFEB . ERE SR,

HINBFRINEREARAE, XFREERFMTEAR, BETIEEAAERETR
B, BEEREREmN T WONBXR AR EIE, BEXAPHEREERERADHT,
WRIRHBRD ZREFAEPHRNEN M, SECERBET. WM FELERR
TREWELKZK, FREE [§OHHIEDHE!

>

ICOOL owns three industrial platforms in China: Zhejiang Argni Climate Technology Co.,Ltd., ICOOL
Engineering & Technology Co., Ltd., Zhejiang Comfy Artificial Environment Co., Ltd., and Ningbo
KingKong Climate Technology Co., Ltd. The platform has a standardized production workshop, a
professional laboratory and r & D team, and a standardized production management system.

Zhejiang Argni Climate Technology Co.,Ltd., focusing on heat pump drying technology, focusing on
the industrial intelligent comprehensive utilization of heat energy, clean energy in the food processing
industry, these two characteristic fields, through the in-depth analysis of user needs and pain points,
research and development of solutions to produce products to bring value to customers. At present,
we have accumulated a lot of practical experience in drying fruits and vegetables, mud drying and so
on, and are moving forward to a broader market!

=> www.ninhua.cn
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ICOOL Engineering & Technology Co., Ltd., consisting of Copper Pipe Division and Waterway Division, has launched air-conditioner
insulation copper pipes, branch pipes, capillary tubes, copper pipes and other products. The Company has successfully developed a series
of thermal insulation pipe products, including Japanese 120° C heat-resistant thermal insulation pipes and highly flame-retardant thermal
insulation pipes certified by France M1, B1, and EN13501.
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Zhejiang Comfy Artificial Environment Co., Ltd. is a scientific and technological enterprise specialized in R&D and production of air

source equipment products (heat pump, heating system, drying system, freezing system, hot air and central air conditioning, special air
conditioning), which has a R&D technical team of more than 10 people to provide customers with products and personalized solutions.

Ningbo KingKong Climate Technology Co., Ltd., formerly the ventilation equipment and ventilation and cooling accessories manufacturing
base under ICOOL, has a modern standard plant covering 25,000 square meters along with professional machining equipment and
production lines. Its products are widely used in hospitals, factories, commercial buildings, villas and other construction projects.

hrERERAE NINHUA GROUP CO.,LTD.
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ICOOL owns overseas industrial company platforms such as Entalpia Europe Sp. zo.o. and ICOOL USA
Incorporated. Located in Poland, Europe, Entalpia Europe founded in 2016 is the first overseas subsidiary
of ICOOL. The Company has automatic refrigerant filling line and air-conditioner insulation copper pipe
production line, and modern storage, logistics and distribution center radiating the whole Europe. Founded
in 2016, ICOOL USA Incorporated is located in Alabama, USA. It has a refrigerant mixing and filling production
line and air conditioner insulation copper pipe production line, as well as a modern storage, logistics and
distribution center radiating 11,000 square meters in North and Central and South America. The brand has
established a reputation in the United States, and its refrigerant mixing, automated production, and logistics
transportation covering the United States have also been well known in the market. The air conditioner
insulation pipes made in the United States have gained the unanimous praise of the customers. The pursuit
of extremely excellent product quality and customer service has always been the driving force of ICOOL USA
Incorporated.

=> www.ninhua.cn
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Bulk Trade Business (Ninhua Resources Co., Ltd.)

AFHFBETIREE QML
FRAR 08 N7 38 H R SEE “246" T3 T2
FrVERESTIRNSE, P HER
T 20195 7 B P T BIRAE.
RIEEE R BN EREBEAL "HFEN
DIFBIE)" , BARER, XALH
BEENG, SIETWHE. 2RFEH
TSN, I EREREITLE
BEYE, TEEAOARREmAS S,
FEREVERERN. BE. BREX
RAE TR

BRIIR, DT U ERATR
WA BRI R, 5 Marubeni,
Samsung. Rongsheng £ [ 4h 143 8216
T RRZEARNLTEEXR, BNED
MEERNGEL T 5SRSEHFREME,
YRR, BO2E, SEATRpta T
TERURERTNAEIEXR, NBENSIA
& WA RS .

NINHUA GROUP CO.,LTD.

In order to make full use of the ports and industrial
advantages of Ningbo and actively respond to the call
from Ningbo Municipal Government of implementing the

“246" Multi-Trillion Industrial Cluster Cultivation Projects,
Ninhua Group established the Ninhua Resources Co., Ltd.
inJuly 2019. According to the Group’s overall development
strategy planning and the “Multiplying Equities over the
Next Five Years Plan” , Ninhua Resources has integrated
high quality resources, new management mechanism,
and industry-leading and experienced professional
business team to form the energy and chemicals operation
platform of the Group. Ninhua Resources focuses on the
bulk commodity trade business of the Group, and its main
business scope covers crude oil, polyester, rubber and bulk
energy and chemical products.

Since its establishment, Ninhua Resources Co., Ltd. has
actively explored the upstream quality suppliers and
established cooperative relations with foreign well-known
chemical plants and traders such as Marubeni, Samsung
and Rongsheng. Meanwhile, it has also focused on the
construction of the purchasing and marketing network
among domestic energy and chemical plants and traders.
Based in East China, it has established a stable and
good cooperative relationship with domestic mainstream
PTA factories to provide professional services for entity
enterprises.
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Outdoor Business ( Jarder Outdoor Ningbo Co., Ltd.)
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Jarder Outdoor Ningbo Co., Ltd., an integration of
design, production and distribution, now mainly
handles gardening products such as outdoor
furniture sets, hammocks, parasols, etc. to meet the
increasing demand for outdoor leisure activities.
Through innovation, design and R&D, its 52 products
have been certified the patents for image design by
the State Intellectual Property Office of China, and
over 44 products have been accredited the patent
certificates by European Patent Commission and
the United States Patent and Trademark Office. To
guarantee the quality, all its feature products have
been awarded quality testing certificates issued
by such special agencies as SGS or TUV. Currently,
its business has been expanded to more than 100
countries and regions like the US, Canada, Germany,
France and the UK, and kept in close cooperation
with DIY hypermarkets.

The company is sticking to the concept of supplying
worldwide clients with innovative, high-quality and
comfortable outdoor facilities to actively be involved
in the R&D of new products, strengthening quality
control team for better quality management, and
deepening the strategic cooperation with core
suppliers. It is striving arduously to approach its
target to be China’s first-rate and the world’s well-
known special supplier of outdoor leisure utilities.
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In 2019, Ningbo Minghuang Home Furnishing Products Co., Ltd. was put into operation as Jarder's
base for the R&D and design of products, and proofing. In the future, it will serve as a base for cost
accounting, outsourcing assembly, and quality control to enhance IPR protection and elevate Jarder’s core
competitiveness.

hrERERAE NINHUA GROUP CO.,LTD. 43
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Petrochemicals Business

(Zhejiang Yonghua Energy Chemical Co., Ltd.)
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The company, established in October, 2018, was formerly
known as SINOCHEM Ningbo'’s Petrochemical Division of
the Multifunctional Center. According to Ninhua Group's
Development Goals and the requirement of the third share
restructure, the staff share-holding company was founded to
integrate the Group's advantageous resources and mobilize
the staff's enterprising passion to expand the petrochemical
business on the principle of independent accounting,
autonomous management and self-responsibility for profits
and losses. It is a share-holding subsidiary specializing in
import and domestic trade of petrochemical goods that
include plastics, aromatics, textile materials and other articles.

With the excellent style inherited from a state-owned
enterprise, it adheres to the belief that businesses of low
value and high risks be eliminated to give way to fostering
the business connotations through making efforts at both
ends of the smile curve. Having brought the potential
risks under control, the company mabilizes all its internal
and external resources to develop the end-user outlets by
perfecting service-based distributions, in a bid to grow into a
heavyweight petrochemicals distributor in the region of East
China in the next few years. Since its establishment, Yonghua
Energy & Chemical has taken proactive steps to develop its
upstream quality suppliers, and established good cooperative
relations with foreign chemical plants like SABIC, BOROUGE,
HALIDIA, etc. while endeavoring to construct its end-use
marketing networks. It is based in East China to develop all
over the country, and establishes long-term cooperative
relations of stability, mutual trust and benefit.

Based on the national industrial policies, it actively expands
the business of biodegradable new materials business and
develops the industrial chain business of biodegradable new
materials represented by PLA to make contribution to the
green environmental cause of mankind.

=> www.ninhua.cn
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Foreign Trade and Comprehensive Service

(Ningbo Ninhua InternationalCo., Ltd.)
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The establishment of Ningbo Ninhua International Co., Ltd. was based on Ninhua Group’s 30-odd years’
experience in foreign trade, good reputation, excellent credibility and comprehensive strengths as a platform
for comprehensive service to small and medium enterprises along the upstream and downstream of supply
chains. With the integration of resources from financial institutions, governments, logistics companies, service
suppliers and Ninhua's internal business sectors, it provides the micro-, small- and medium-sized enterprises
with one-stop comprehensive service for foreign trade in the areas of commodities inspection, documents
preparation, customs declaration, logistics, tax refund, foreign exchange settlement, verification, exhibition,
credit and insurance, etc. And it also utilizes the platform data and information, and export credit and
insurance sections to provide financing service like L/C, credit and insurance financing to address micro, small
and medium enterprises financing issues. All these services are integrated internet, foreign trade, logistics,
finance into the platform of scningbo.com. Its staff members are all well-experienced in practical operations
for comprehensive foreign trade service to meet the demand of service online and offline.

Besides, Ninhua Int'l autonomously runs cross-border e-commerce sales business, and opens cross-border
e-commerce platforms. With its professional cross-border operating team and 30-odd years’ domestic and
overseas resources in supply chain of foreign trade, as well as abundant capital strength, it focuses on the
operations of e-commerce platforms like Amazon to explore the modes of cross-border e-commerce and
accumulate rich experience and relevant resources. Meanwhile, it helps open cross-border e-commerce
platforms, and assists enterprises in registering on overseas e-commerce platforms like Amazon while
supplying e-commerce businesses legal operation consultancy, tax rebate and other service.
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Investment Business(Ninhua Investment Co., Ltd.)
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In order to speed up the realization of the Group’s strategic
target of “creating another Ninhua in five years” , Ninhua
(Linhai) Investment Co., Ltd. was formally established in
June 2019. As the capital operation platform of the Group,
Ninhua Capital actively expands industry resources and
strengthens professional investment ability on the basis of
integrating internal and external rich resources. Meanwhile,
according to the Group’s plan, it also promotes the Group's
subordinate business segments to connect with the capital
market for the purpose of capital operation. Since its
establishment, Ninhua Capital has actively explored various
types of investment business, successively cooperated with
financial institutions such as Zheshang Asset, Hangzhou
City Construction Investment Group Limited, Enjoy
Investment, SUNNY LOAN TOP, etc., and took the lead in
making breakthroughs in the growth of fixed income and
equity investment, thus enjoying a good reputation in the
industry.

=> www.ninhua.cn
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Itaste Food Ningbo Co., Ltd. is a wholly-owned subsidiary of the Group
specializing in food import and export business. As an import and
export food service provider with more than 20 years of international
trade experience and a professional global procurement team, Itaste
Food adheres to the tenet of “Refined Tastes Make Life Enjoyable” and
takes improving people’s life quality as its responsibility. Centered on
the import of high-end products, trade union welfare of enterprises and
public institutions, customized high-end gift, special poverty alleviation
products and other main product series, Itaste Food has created an
online and offline complementary business and development mode
integrating traditional group-buying, trade union welfare of enterprises
and public institutions, high-end gift customization and consumption for
poverty alleviation, aiming to providing consumers with more healthy
food and high-quality services.
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NINHUA GROUP CO.,LTD.

Ninhua Group has continuously improved its corporate
governance structure, established and improved the
operation mechanism of the Board of Shareholders and
the Board of Directors, revised rules and regulations, and
improved its governance level to promote the healthy and
steady development of the Company.

The Company adheres to the principle of collective
decision-making and democratic centralism, thereby
constantly improving its decision-making mechanism and
promoting scientific and democratic decision-making.
The Company, sticking to the division of responsibilities
among leaders, has established and improved the
regular management conference system to make and
implement the decisions on strategic development and
major operation and management issues. Professional
committees are responsible for reviewing special projects
and drawing up proposals for major issues.

In 2019, the Group systematically improved and optimized
the first edition of the Management Principles for Parent
Companies and Subsidiaries of Ninhua Group ( “the
Principles” ) based on the actual situation. The second
edition of the Principles further clarifies the positioning of
the parent companies and subsidiaries and their divided
functions and management frameworks, and also
introduces relevant contents such as HSE management
and internal audit, which serve as the basic requirements
for the operation and management of Ninhua Group and
its subsidiaries.
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Ninhua Group, attaching great importance to risk
management, implements overall risk management,
continuously promotes the construction of comprehensive
risk management, constantly improves the construction of
risk management system and risk culture, thus blending
the concept of risk management into the whole process
of prevention in advance, in-process control and post-
supervision and evaluation.

Based on the Group's strategic objectives and management
requirements, Ninhua Group revised and completed its
programmatic system of internal audit, i.e. the Internal
Audit Management System of Ninhua Group in 2019, which
clarified the internal audit responsibilities, audit content,
audit process and audit requirements, providing a basis for
the smooth implementation of the Group's internal audit
work.

In order to protect the interests of shareholders, Ninhua
Group has actively carried out internal audit work. In
2019, based on the Internal Audit Management System of
Ninhua Group and the Management Principles for Parent
Companies and Subsidiaries of Ninhua Group, the Group
completed the internal audit of each subsidiary for 2018,
involving the assets and profits and losses of all subsidiaries
of the Group, and also checked their major operational
and management matters. By reviewing, supervising and
evaluating the operation status and risk management and
control procedures, the Group put forward targeted audit
opinions, management suggestions and audit rectification
requirements. The constant standardization of the operating
behaviors of each subsidiary has effectively safeguarded
the legitimate rights and interests of the Group, ensured
the Group’s normal capital operation, and protected the
shareholders’ assets and rights to yields.

Attaching great importance to business compliance, Ninhua
Group strives to know and control the overall legal risks of
the Group, and actively prevents the legal risks of external
operation, so as to ensure the quality and safety of the
Group's operation.

=> www.ninhua.cn
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Continue to promote the 3-5-year Informatization Strategic Planning of Ninhua Group

2019 F L¥4F, pTER TMS&SAP T
R—RMEIE —HIRA) £, RS Pob
Bels, AmwIls, @RERWESHE
WS MV S HIE 2 E 2 BN AE) TMS&SAP &
Sp, FLIMRET NEET R EFTE
D BHERB., £ BERENEREE
B, 2009 F N ¥E, AR, PTHH
TMS&SAP RAEEFILNE, ARIEESMIR SAP
REW RS L4, SAPAERPTHERN
B ERTRB2UHET .

bR ERERAE NINHUA GROUP CO.,LTD.

In the first half of 2019, the first phase of Ninhua Group’s
TMS&SAP industry and trade integration project was launched
successfully. All the business and financial data of agrochemical,
outdoor supplies, petrochemical and healthy food have been
incorporated into the TMS&SAP system, thereby realizing the
whole process control of agrochemical factory from sales
order to production order distribution, raw material purchase,
production, sales and delivery. In the second half of 2019, the
TMS&SAP system was launched in the headquarters of Ninhua
Group and Ninhua Resources. In the future, with the continuous
promotion and launch of SAP systems of all segments, SAP will
take shape as the unified information platform of Ninhua Group.
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Business Model

for Creating
Sustainable Value
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Pharmacy: Supplying patients available and affordable medicines in
urgent need to serve the cause of human health.

BRI LIBRSS AR RN en,
BhABERERZE, MR, SN
BHm, ASEHR. £ TURS
AR, REAFET VOGRS M
RiE . MEBEENEEHR A SRMMN
EHNELPEE, DAL RIR
HEAMBERNERE, NRHEE
RSN LLHTNZ, BIERLER
HEWHEAR, EFRS, NMAHAE
BEBEVIREOS.

NINHUA GROUP CO.,LTD.

Caring for life health, Zhejiang Langhua
Pharmaceutical Co., Ltd., has been devoted
to supplying safe, quality and cost-effective
pharmaceutical products for last 30 years. With
an integration of R&D, production and marketing
intelligence, the company works on being a one-stop
solution supplier in pharmaceutical field. Combined
with innovate technology centre and production
capability, Ninhua Group is capable to provide all
stages of intermediates for different markets, GMP
compliance APIs for generic global pharmaceutical
enterprise, and effective formulation for improving
life of patients.
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Agrochemical: Providing a guarantee for crop output increase and
harvest for the sake of human beings and nature.

SIHRENTFAERRERMZE. MR, SHIUEVERBASLR, 28
EFNEBENEMREN . RENLURREN EESHCEERER - ITHBRETE
HFEREENESE, ReTrmHE, EHENARERGES A D IRTRIE 0N E
B EIRPRBETTA.

EERNBDEHAONBN. FS. BERBOMREREEREON ., Il IR
MEMNSHERSH, RIEHERINEE, EARPREREEREIARS, HHKP
BRRAMEAIEPHIANSIHDE, REZE. HERD,

Sunjoy Ningbo is committed to supply global farmers environment-friendly solutions for crop
protection of safety and high efficiency. Its export of insecticides, fungicides and herbicides
helped prevent crops from being harmed by insects and weeds, thus increasing crop harvest,
solving food shortage and raising farmers’ income.

The Company has exported green agrochemicals of high efficiency, low poison and residue
widely to Asia, Europe, Africa, South Africa and other regions of the world. It also provides
farmers with crop protection technical service to help solve problems in applying pesticides
safely and reasonably.

=> www.ninhua.cn

thrEE 2019 FERS

NINHUA GROUP ANNUAL REPORT 2019

PR EEARRAE

B MEBARETBRIR

HVAC: Improving living conditions and environments.

TRIEENC TRERASMEAPEE —MMEH HOWSHNTNZ—, £
FRFBEERSERIMTUER, ULBMNBARENE, BHEADIKEPRMNRE
BRI . DBBEREE. EXNTR. DERAREREMEET R, BRINER
ERHSK 130 2 NER, FELEAREENRZHNAMBHOEGE, HIE
AEKAPIREENT MR, BREFENTR, LUREINMTRSMIEERS,
XELLEHEALRNESRRETEEFERK!

Icool Ningbo is known as one of the first exporters of HVAC products in China. Itis committed
to integrate the domestic and overseas business resources and global supply chain to
provide the users in over 130 nations with refrigerants, AC copper tubes, ventilating articles,

air-conditioner fittings, insulating materials, etc. It will increasingly supply first-class and
eco-friendly products to improve the peoples’ quality livelihoods in the world.

NINHUA GROUP CO.,LTD.
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JARDEF Yonghua Energy & Chemical: a )
Complement to Energy Industry Chain
Member of udﬁ GROL

RoeR CUTDOOR MINGBO CO., L1 [ ST 0

A

AR S RIFAMEMLERIE TR, X
NERREHEERIR., —H EREIFR LR
fE, SEREIMANT BITAEXR, BivE
NELIETHIREERE, BSMER "SRR,
mEEE" OEHERE, SOMAERBXEZN
AUFmROEE.

The petrochemicals and energy sector makes huge efforts at both ends of the smile curve to develop the
terminal channels. While taking proactive steps to develop its upstream quality suppliers, and establish good
cooperative relations with foreign chemical plants, Yonghua Energy & Chemical endeavors to construct its end-

Y IR . use marketing networks in East China as a base to develop its outlets across the country, in an effort to be a
70 %F‘ 9" . $ =] g*} 7E competitive petrochemicals distributor in the region.
Jarder Outdoor: Abundant and colorful life

RRPIZBEREERFPNEREESER, KETRITHEN, FEEE
ERHNPER, BERASNTREEERER . ZEULEAFTEET EF,
BIRMBBEE0E, ABNFRAPEFERMTTES . BIFNEERA N - o N

Itaste Food: improve people’s quality of life and provide support for poverty
Jarder Outdoor continuously developed new patent outdoor appliances in tune with alleviation through consumption
international trend with the support of its own special design team. Currently its
products applied and registered its patents articles in EU, the US and Australia. Its
constant innovation has contributed much to outdoor enthusiasts' more amd_‘_better__

recreations and leisure alternatives. T e e o~

e

EBERBEUNEARETRRNCHE, IE "—F—8" EYFEBARNLE, REB
SREANemEGRRZIENFELRNER, #OSRREaE8E. 2, SlhSERINEnm
BEe, RRBLERBHEKRSE, (EESNBENRR B KSER - mIT R ENHHNHE
&, SHwmERTERBEETRBR, BEHREBFMBERE, AFTRRATRERM "EENE"

Itaste Food Ningbo Co., Ltd. has always taken improving people’s quality of life as its own responsibility and
seized the opportunity of the Belt and Road Initiative and consumption upgrading to its rich experience and
resources in the field of international food trade to import high-quality wine, honey, olive oil and other healthy
leisure foods. At the same time, based on its own advantages, Itaste Food has also actively responded to the
national call for alleviating poverty through consumption by helping the characteristic agricultural products
in poor areas find their stable sales channels, strived to meet the consumption upgrading demand of urban
residents, helped the poor increase their incomes and lift themselves out of poverty, and made contribution
to winning the battle against poverty.

=> www.ninhua.cn bR ERBRA T NINHUA GROUP CO.,LTD. 57
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BREER
Quality Control

BESREEREARZEENINFEER, EHRNIER ™ RREEERFRRNRRIT T T RIFYN
i, 2EK, RIRRSEENMEHNEZRSEENE, URAPEEDFIET W H GMP BB,
B, FEAXBEIRPEIHNFREET. RELNEFER, FRACEOGRNRELZ2.

Langhua Pharmaceutical Company’s rich experience in international medicines trade lay a good foundation for the
quality control of its pharmaceutical products. For a few years, it has actively introduced overseas state-of-the-art
pharmaceutical quality control management to raise its GMP status in China's pharmaceutical industries. Similarly,
the company gives great importance to the quality control of exported medicines through suppliers’ quality auditing
and inspection in the process of pharmaceutical purchase.

REES

Technical Guidance

SITIRWERBRBEHEVSHEN, KFERSHRTD, TEDIOMNEBERNEDERER, 1B
BEMFRREERTHNELFIEBEBERAZR, FRARUPEK, IHAZPREEAES,
Sunjoy Agroscience is conducting a field study of the crop’s cultivation and growth and having a good command of
the local plant disease and pest disaster to assist its customers in working out preventive and protective solutions

in the target marketing regions. It sends workers to the agricultural areas to provide clients and customers with
technical directions.

W SfERix

Warehouse and Delivery

SRIGIRMRESIRUAD, EDATHNEE, ZEEE=. £EH, BANT ., KE, RZHBEET
TFRE), BRCHEEEN, RXTCEEESRIE. PBE. BUll. BXATEETEME, ¥iEEka
&, LI T FE X 48 /NETEEX,

Icool Ningbo is speeding up its global programs to promote its localization of businesses. It has established its
subsidiaries in Poland, the US, Australia, the UK, and Russia, and its warehouse and delivery bases have covered the

major marketplaces in North America, Mid- and South America, Europe, Australia, etc., with its marketing and service
to reach in around 48 hours.
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Supply Chain Integration

PR UNFTFERADKITERAFEOMRER, RS "TRES + FREE, TRNT, 585X
B, ERAXEHNEIIET, T2+ sz En e, RIESEE, RITHEMSE, (58
SRRHRAEEWEIE, BanTWBTEARESHANIBERS, SIS TAGWIIH %E%
Relying on the abundant quality resources of the Group, Ninhua Resources Co., Ltd. adheres to the concept of

“combining industry and trade with industry and finance, achieving stability and long-term development,
and being efficient and pragmatic” , and positioning itself as a company specializing in whole industrial
chain + supply chain operation under the premise of controlling risks. Rooted in the industrial chain, relying on
the supply chain and financial technology and systematic operation, it provides a full range of value-added
services for the entity enterprises in the petrochemical industry to achieve win-win development with such
entity enterprises.

=E: tdiRit
Innovative Design

=EPINBERRCIF @, MABLRIMHANNE, B85 52 MHAPEERINRFNEME
BN AR ERNET, BIEEES 44 TH "MERSHIHAER" M "EEEFMMERD"
BYOEREFIER,
Jarder Qutdoor is committed to proactive products innovation and multitude input in independent design
and R&D. It has now possessed 52 patents certificates for the appearance design and new utility model to be

approved of and authorized by the State Intellectual Property Office, and 44 international patent certificates by
EU Internal Market Coordination Bureau and US Patent and Trademark Office.

EZ: ERHE

Customized R&D

NEEREAT AU S HERINEERANER, FRifAL DM EEIIFLET, ES
WREFFEBERBEF 24 T, HI 16 T, HEHKE ”%Bﬁﬂ&l&*_”;é” WUTERF
RARE=F%" ”Eﬁl‘é%;IMﬂ%‘-&?ﬁé@:&%” UREIEEFPETFOEE "RIEFCIHT" &I,
The company continuously introduced advanced foreign technology and expertise to have pushed its R&D
and efficiency to a higher level. Its Pharmaceutical Institute has submitted applications for 24 invention
patents, of which 16 have been authorized, and has won the titles of Ningbo City's Second-class Prize for Sci-
tech Advance, Zhejiang Province's Third-class Prize for Achievements in Science and Technology, Zhejiang
Province's Second-rate Prize for Contributions to Chemical Industry Sci-tech, and varied sci-tech innovation
prizes awarded by clients in partnership.

THE: SBRRESRSHBREH

Integrated Foreign Trade Services & Cross border E-commerce

PrUERBIESBIESSMIE . BUSAERIR. %mm\ﬂ RSB AR NS A BB
RWE&EL\IE, TIE EEEN + AR + R + R T — TR ARG ERESTE. AP/
MONREAIRME "B, B2, BX. R, BR. FL. 28, B2, FR" F—uREE
HEREﬁHHT BRME "ERIERE. FRUE" SERINLORSRERS, BHPNMEOFTHRR
BOEERR,

oh, "THE" EAREEBERERHEEVSHNERERFTEER, FHEWARTINE
BHNEEFE, INECEFREEEHVSHEWVREITENETES. BRERS.

Ninhua Group integrated the resources from financial institutions, governments, logistics companies, service
suppliers and Ninhua's internal business sectors, to construct a Ninhua Int'l platform of scningbo.com to
unify the functions of internet, foreign trade, logistics, finance. The platform provides the micro-, small- and
medium-sized foreign trade enterprises with one-stop comprehensive service for foreign trade in the areas of
commodities inspection, documents preparation, customs declaration, logistics, tax refund, foreign exchange
settlement, verification, exhibition, credit and insurance, etc. And it also utilizes the platform to provide
financing service like L/C, credit and insurance financing to address micro, small and medium enterprises
financing issues.

Besides, Ninhua Int'l autonomously runs cross-border e-commerce sales business, and opens cross-
border e-commerce platforms. It helps open cross-border e-commerce platforms, and assists enterprises in
registering on overseas e-commerce platforms like Amazon while supplying e-commerce businesses legal
operation consultancy, tax rebate and other service.

NINHUA GROUP CO.,LTD.
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Focusing on
Green Ecological
Development

hrUERERE "EAXBREEXRRPEREKELLBRIRAAL" X—hE
BEARSENFHHAESBRRRADE, RARMELZHTAKEM, BF "R
RARBELUEH AN ESG AN 220%, B "SASUNESURL" 68K
RED, BEMBET, RELFHARNEBE, INRZ2NREBRERR. =&
BRIAER, EHFRANBIMRZERS, MTRSRINAKEBERRPTHAE.

Including group followed in the construction of ecological civilization is the fundamental
for sustainable development of the Chinese nation, "a new era of ecological civilization
construction of socialism with Chinese characteristics the fundamental ideas, in-depth
implementation of the spirit, the party's 19th to stick to" development must not be at the
sacrifice of human life "security line, adhere to the" green water castle peak is the jinshan
yinshan "green development concept, the layout of the production, the service of economic
and social development at the same time, strengthen the construction of ehs management
system, improve the pollution prevention and control system, actively carry out internal
environmental protection verification regulation, including strength in contributing to fight
pollution control to be completed.
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Establishing Perfect HSE Responsibility System

HAVBL IR HSE RERE, BAE
SLRPRAESHEXT "BEEZR. —HNE.
FHHEE. KRER" & "ETlenER
2. Blspngre., BEFEELNE
Ze" PHER, RE (BSREERDAE
XT el e Re2 e = EH TIF
BB (ZZ (2017) 29 8)) (FI#
LEEFTFERRDRBEXTH—SFLEW
ERZEEFHRENNESERL (h2ED
(2017]) 24 5 )) SEXEFEENLATH
SHIEME, #1T 2019 F£AF) HSE R T56E
BHEED, RREFBRIULLZ2E™
B, REEFERERBRFERE, MR "=
R ABEREXRET, RIAASIFWIR
BARE

We adhere to the bottom line of HSE responsibility to
follow the rules of Co-responsibility of the Party and the
government, one post and two responsibilities, joint
management, and blame-taking for dereliction of duty, and
safety set commonly within the management of industry,
business, production and operation, as required by the
State Council and the CPC Central Committee. According
to the stipulations in the Notice of the Office of the Security
Committee of the State Council on the Comprehensive
Strengthening of the Responsibility System for Safety
Production of All Staff in Enterprises (OSC Doc. No. 29 (2017))
and the Guidance of the Office of Zhejiang Safety Production
Committee on Further Implementing the Responsibility
System for Safety Production of All Staff in Enterprises
(Zhejiang OSC Doc. No. 24 (2017)), as well as Ninhua's
regulations, the company signed responsibility deals for
HSE, energy conservation and emission reduction in 2018. It
maintained a stable performance in safety production and
business operation without occurrence of workplace safety
accidents at or above the level of workshops; and improved
office-working and operating environments with the
standardized operation of environment-friendly disposal of
the three wastes.

=> www.ninhua.cn
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Standardizing the Institutional Construction

EFUHSE iR ELERR IR EMZ 2 M RRWEREETF, HLRFFEI1S09001/
ISO14001/0HSAS18001 =#REIBAANENTESEEIFE, XE 1S09001/1S014001 (2015
M) BREHEMBARGSEERNE, F)E D TUVNORD EEEZ, BSHURELTR (B
SN F MBI Z R ENIBANE) (AQ 3013-2008) , TR = T@RUFERAT R
AR iREN —RAWEHINE, FRGEFFIIHE, SRSRBURESITY
UERIE, IS5, T5CIEIA HSE 81F . ECOVADIS HSE BEARE T IR HERAT
BT GMPINIE, LERIB 7R . fBEFEE HSE 81t PSCI &1, ECOVADIS HSE EI2/ARKEIT;
MU TN AR (AR ENEITT W Zz 2 PR ELIE ) (AQT 7009-2013) |, FHRCRHENS
TRERANS. RYENHNERERA BN T L2tmEN =REVFEHEZ,

with the guidelines of HSE standardizing targets for safety, environmental protection and occupational
health, Ninhua carried out internal examination and management evaluation in line with 1ISO9001,
1SO14001 and OHSAS18001, and streamlined institutional documents and management connotations
as per 1S09001 and 1SO14001 (2015 Version), thus passing the TUV NORD oversight and examination.
Chemical industries conducted a survey in accordance with the General Standards for Safety
Standardization of Hazardous Chemicals Employees (AQ 3013-2008). Ningbo Sunjoy Agroscience
Co., Ltd. completed its re-examination and certification of hazardous chemicals safety standards as
a subordinate enterprise, its renewal of new agrochemical production license and business license
for toxic and hazardous chemicals, and passed the HSE audit of Swiss Syngenta AG and the HSE
management audit of ECOVADIS; Zhejiang Langhua Pharmaceutical Co., Ltd. passed the certification
of GMP the audit of Belgium Jansen, Germany Bayer and PSCl, and the HSE management of ECOVADIS.
Machinery processing enterprises were brought in links with the Standardization of Safety Production
in Machinery Manufacturing Industry (AQT 7009-2013). Icool Ningbo Co., Ltd. and Yuyao Jingang
Environmental Sci-tech Co., Ltd. passed their annual examination of tertiary enterprises’ safety
standardization in machinery manufacturing.

NINHUA GROUP CO.,LTD.
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Safety Production and Occupational Health

mREREFEmET2EER, 2R (ERZ2RERBXTMREALT
REZ2NEFETENESEL (RESE= (2017) 15)) X, YR (B
RAEITZEZR) , mESLLZ, &H HAZOP (Bl SREMDSIT) 5K,
MEE=ZDEUNELEFRIZZH, THTEIIERUEFFRAT IS
BLZ. WIBEHHERA G =B BLENRERZENEITFM, HLEES
HERAII L mam,. PEE., RBEOETRBELES T, RRIFESS
ER, SEVARFRI NS ILZREEMEARZE, EWARR2H—
FRTt,

g R TRWERRE, 2R (BARMLRIDERMBRRESZATREE
J3E) (ZW-JB-2013-002) £FASBIRWEFEEMZER, FRIRWIEXKLRINA,
ZEE=FRENAERRNBERR, WFWIHPTH TRV R H RN,
REREDHINE, 2REHRGE, BTHREE.

According to the SASS (2017) No. 1 Document: Guidance of the State Administration of
Safety Supervision on Strengthening Safety Risk Assessment of Fine Chemical Reactions,
and the Catalogue of Hazardous Chemical Technologies, the company implements strict
control of high risk technologies, and employs HAZOP techniques to cooperate with the
third party agencies to make complete diagnosis of technologies, in an effort to strictly
supervise and control the production and operation of hazardous chemicals. The response
safety risk assessment was finished respectively of 2 high risk techniques in Ningbo Sunjoy
Agroscience Co., Ltd. and of 3 high risk techniques in Zhejiang Langhua Pharmaceutical
Co., Ltd.. The latter completed all its stability analysis of all its products, intermediates and
distillation residue. The results of assessment and analysis were applied in renovation of
the interlock systems for high risk technologies in all enterprises to further raise inherent
safety.

To facilitate the protection of workers’ job-related health, we emphasize the
standardization of occupational health facilities setup in accordance with Contents
and Inspection Methods of Occupational Health Infrastructure in Employing Units (ZwW-
JB-2013-002). And we take steps to detect risks of occupational health, entrust a qualified
third party to regularly test risky factors, and evaluate the efficacy of job-related health
control in workplaces. To fully fulfill our social responsibility, we have a regular physical
check-up for the whole staff while continuously improving the working environments.

=> www.ninhua.cn

thrk&EH 2019 FERS

NINHUA GROUP ANNUAL REPORT 2019

HRETTREIRHE

Environmental Protection, Energy Conservation and Emission Reduction
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In line with the requirements of environmental protection and legal compliance, Ningbo
Sunjoy Agroscience Co., Ltd., Zhejiang Langhua Pharmaceutical Co., Ltd., Icool Ningbo
Co., Ltd., Yuyao KingKong Climate Technology Co., Ltd. and Ningbo Minghuang Home
Furnishing Products Co., Ltd. have all obtained the emission permits which are within the
validity period, and all their construction projects have witnessed approval, completion
inspection and acceptance.

They increased investment in the construction of environment-friendly treatment facilities
for waste water, waste gas and solid waste to ensure qualified emissions. Waste water
treatment has been continuously promoted and optimized.

Ningbo Sunjoy Agroscience Co., Ltd. invested 500,000 yuan in the construction of online
sewage monitoring system in 2019 to fully realize the online monitoring of the discharge
outlets of waste water and gas.

Zhejiang Langhua Pharmaceutical Co., Ltd. invested more than 30 million yuan to upgrade
and transform the wastewater treatment facilities. The construction of wastewater
pretreatment system will effectively improve the capacity and efficiency of wastewater
pretreatment. Reducing the pressure of wastewater terminal treatment can effectively
reduce energy consumption and operation and maintenance costs, and also improve the
efficiency of wastewater treatment. The “zero direct sewage discharge zone” has been
established in the plant, and accepted by and registered with the Linhai Park of Zhejiang
Chemical Raw Medicine Base.

The two electrostatic spraying production lines of Yuyao Kingkong Climate Technology Co.,

hrERERAE NINHUA GROUP CO.,LTD.

Ltd. and Ningbo Minghuang Home Furnishing Products Co., Ltd. are
equipped with sewage treatment equipment to carry out standard
treatment to the workpiece cleaning sewage.

The disposal specifications of industrial solid wastes (including
hazardous wastes) are all entrusted to be handled by qualified
units, with standing books established and improved, and the
whole process is incorporated into the government supervision
platform system. In 2019, nearly 4,000 tons of industrial wastes
were transferred and disposed of, with a direct disposal cost of
nearly 20 million yuan.

All waste gas disposal has been pipelined and sealed, and all
constructed wind network system has passed the environmental
protection completion acceptance. Adsorption-RTO incineration
or plasma treatment and organized discharge up to standards
were carried out at the terminals. Ningbo Sunjoy Agroscience Co.,
Ltd. invested 1.2 million yuan to upgrade and transform the RTO
devices, so as to solve the problem of unstable operation due to
the long service life of RTO. Ningbo Sunjoy Agroscience Co., Ltd. and
Zhejiang Langhua Pharmaceutical Co., Ltd. have set up devices
for the collection, analysis and monitoring of VOCS organic volatile
gas sources and factory boundaries, and connected them with the
government environmental protection big-data system to accept
24/7 online supervision.
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Support for
Public Welfare
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Ninhua Group has always regarded social responsibility as an important driving
force for the sustainable development of the Company and actively fulfilled its
corporate citizenship responsibilities, so as to promote the benign interaction and
common development between the Company and the society.

BITRHNSS

Performance of Tax Obligation

B EFERBEREAN, REMCLENELE, FIRBITHRINS,
2019 F2F R 8NEL 1.6 2T ARMHUL,
We are acting strictly in accordance with the state rules and laws, legally running

our businesses, and initiatively performing our duty for tax-paying. In 2019, we
paid a tax totaling over 160,000,000 RMB yuan.

2019 F2F R IERIRY

e 160,000,000 zsen
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Deepen Cooperation between Universities and Enterprises

b SEXRTREZEH O, Ninhua Group attaches great importance to the employment
WD SR A A EEN Ve of college students, and regards the cultivation of market-

= ted talents as an important part of social contribution.
LB ES L2019 4, - orien
SRRNEELH F,RHAT In 2019, Ningbo Nuobai Pharmaceutical Co., Ltd. under

BT REHEDERATSILADH the Group signed the Agreement on Practice Base for
RFHT GLBEBHRARFE W FAmt Shenyang Pharmaceutical University Graduate Students
HRAESLBEEM ) , LEBRKE with Professional Degree with Shenyang Pharmaceutical
SRS RN PEHT, IS University. The education practice base of Shenyang

HmwE AL EILE R Pharmaceutical Uniyersity Was‘off\cwall‘y estabusbhgd in
Langhua Pharmaceutical, which is committed to efficiently

= > AR =k

AF, BEEBAKRFESLS . gzt training high-quality, high-skilled, market-oriented technical

BZ2d, talents and providing more opportunities for internship and
employment of college students.

BN A BR R IR

Support Poverty Alleviation

EEERBRRBHEALBNE, PTURBRIENEIERSE, B "—Hae" &Hig,
REZNRXNITY, SERBXEKESRONSHENHLE, SEERMXREETRR, HRAL
FWVERRITNE, X O0EBEhLRER, BNRRINEESREEXRATHSE, KIEESNE
®/IE, ARMEBEEN. SMRELEOMNETRENE R XRE TR ARENTHHMHERE, 7
SEEREN R R KEF B WA 2, BT BR AR T R

As the national poverty alleviation campaign enters a critical stage, the Group has actively responded to the
call of the Party and the government to implement the strategy of “front-line integration” and commit itself
to the rural revitalization plan. It has established cooperative relations with Lijiakeng Village in Zhangshui
Town of Haishu District to maintain close contact with grassroots communities, research and develop industrial
poverty alleviation projects, and continue to care about and help local development and construction.
Meanwhile, it has actively responded to the national call for poverty alleviation through consumption. Relying
on its own advantageous resources, it has found stable sales channels for agricultural and sideline products
in Southwest Guizhou Autonomous Prefecture of Guizhou Province and Yanbian Prefecture of Jilin Province,
which has effectively helped people in poor areas to increase income and get out of poverty and also made
contribution to the campaign against poverty.

NINHUA GROUP CO.,LTD.
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Building a Warm
Homeland
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Ninhua Group regards employees as an important resource for sustainable
development. It has protected employees’ rights and interests according to laws,
established sound training and promotion systems, paid attention to the safety
and health of employees, and created a positive corporate culture to promote the
common growth of enterprises and employees, thereby achieving value adding,
corporate returns and personal development.
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145414414

Enterprise Cultural Construction

PP ERARENEFFRP PN FRERW, £2Fk, BLIET "BA: WE. &1F.
ETHEY, HZE: WA, . BREW" TN, TRNEEERENGAHIRLE, A&
BREHROAFERNEM £, BRESUZENE R, BRI, ZRENTI, FEHNL,
BB ARMEARR,

Ninhua Group is a young enterprise growing up in the process of reform and opening up. Over the years,
it has always been adhering to “the personal conduct standard of integrity, cooperation and being good
at learning, and the conduct norm of being conscientious, innovative and pursuing excellence” . After the
transformation from a state-owned enterprise to a private enterprise, on the basis of inheriting and carrying
forward the excellent genes of state-owned enterprises, the Group actively advocates to gain experience
accumulation and practice the essence and basic common sense of business with the wisdom of scholars,
business acumen and military execution force.

RER I m

Protection of Employees’ Rights and Interests

P PUBBAFHRNOLS TUAST KRB, SENESEEREAMEW N, BEFERA.
ZTRANAARN, PREST (FiE) (FHERE) FAXEREN, HPRESMUR TR
BEHRE,. RIERESEND, ARTEZRINERE, BUAT., BE AR5 D00
ERAR, WRALSREWIIELE.

HNARIBY2ENRTRERR, WEENEBEARE, AERR. EXETRE., Kb
R, £5RE . THREN, RE2PEEN R T PAMLSTAFTE VRS, SFERENRE.
ABBIMIERE., EXERFREMNEEEAMRE, BOEERILTERZ ML O T/ERE,
EHEFRIMNME.,

Adhering to the development strategy of fair and open diversified talent development strategy, Ninhua Group
has created an upright and honest management philosophy and corporate culture, in which the principle of
equal and diversified employment, the Labor Law and the Labor Contract Law and other relevant laws and
regulations are strictly abided by to protect the legitimate rights and interests of every employee in respect
of labor remuneration and occupational health, so as to build democratic communication channels for the
employees, establish a fair, scientific and competitive salary management system, and ensure high quality of
work and life for employees.

We have established a comprehensive employee security system for our employees. In addition to the statutory
housing accumulation fund, endowment insurance, basic medical insurance, unemployment insurance,
maternity insurance and work-related injury insurance, the Company has fully contributed to purchasing
a number of supplementary commercial insurance for individual employees, including family property
insurance, personal accident insurance, major disease insurance and comprehensive welfare insurance. All
efforts are aimed at creating a secure working environment for employees, so as to comprehensively enhance
the employee value.
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Help Employees Achieve Growth

PP ER "BRIAKNE®E" AW REMES,
Biampw., TR L REE, ERIFRRTRIEE
FEmEt L SAROEEMNFNRE, BUNE. HROFE
AR, ARESRINEWHIRESNE L RE, IRITEME
AN ABFE, BAORTRIETAR.

Ninhua Group is committed to becoming a “facilitator of employee
growth” and sees it as its own responsibility and mission. In
addition to establishing a market-oriented and professional career
development channel, Ninhua Group also regards training as the main
way to improve employees’ ability and quality and therefore promote
business development. The layered and classified training system can
continuously improve employees’ professional knowledge reserve
and skills, and provide employees with a platform for growth and
development to facilitate their new career development.
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XERIHEE

Take Care of Employees’ Lives

NEESRILIME. MREENES, X5 "HNARIRE. H2
WA PFEEER, SHAARIESEFNITFEESRE, AR
RIARFESHEOUNES, FEAIOMNEN, UERZOER
ITHBRERFE.

The Company advocates the concept of “Working to the Full and Living a
Happy Life” . In line with the responsibility goal of “becoming an enterprise
that are loved by employees and respected by the society” , it has strived to
create a better working and living atmosphere for employees and organized
employees to carry out a variety of recreational and sports activities, so as
to spread the Company's core values and sincerely build a warm big family
together with all the employees.
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PrUSEARRAESERE:

—. HitER

BMNEH TP PHERAFRAS (UTERPTHER) WERE, SFE2019F12A31BNEHRBADERARE, 2019FENEHRE
AEFEER. EHRESADRSRER. EHRELAFEENGELHRURBRMSREME.

BAVAR, EWHNUSREEFREERAARBEVSITENNMERS, ARRMT PTHEF2019F12A31ANEHRBATIMUSRR
UR2019FENEHREBADEERRMAERE.

—. BEREHERNEH

HMNZBHEERSUIPHEOENNMERT T EHTE, EHREN ERUIN M SREEHNRE" MAH—T @R T HNERXLE
WTERE. ZRPEEMSUHIMIRWBETN, BRI TPTAER, HFETTRGERAENEMSEE, RNBE, HRMRMOSEIHERER
o, B, MERREITERRMTEMY.
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BRIBEEULBEEPTHER . KILEEHH EEMILHIERE,

REEARKREPTHEANUSREIE.

M, FEMRSHANUSREREITNSRE
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To all the directors of ninhua group co., Ltd.

I. Opinion

We have audited the accompanying financial statements of Ninhua Group Co. , Ltd. (hereafter referred to as “Ninhua Group” ) which
comprise the balance sheet as of 31 December 2019, and the income statement, cash flow statement for the year then ended, statement of
changes in equity, impairment of assets statement, and related notes on the financial statement.

In our opinion, the attached financial statements present fairly, in all material aspects, the financial position of Ninhua Group as of 31
December 2019, and of its financial performance and its cash lows for the year then ended in accordance with the Accounting Standards
for Business Enterprises.

Il. Basis for formulating the audit opinion

We conducted our audit in accordance with the Standards on Auditing for China Certified Public Accountants, which is further presented
in the 4th Section of this report “Certified Public Accountants’ Auditing Responsibility” . We, a third party independent of Ninhua Group,
fulfilled our professional responsibility strictly in accordance with the ethical rules stipulated in the Standards on Auditing for China
Certified Public Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Ill. Responsibilities of management and those charged with governance for the financial statements

Ninhua Group’s Management is responsible for the preparation of these financial statements as per the Accounting Standards for Business
Enterprises to achieve a fair presentation, and for designing, implementing and maintaining internal control relevant to the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Ninhua Group’s management is accountable for assessing its ability to continue as a going concern,
disclosing matters related to going concern, and using the going concern unless the management either intends to liquidate Ninhua
Group, or to cease operations, or has no realistic alternatives but to do so.

Those charged with governance are responsible for overseeing Ninhua Group’s financial reporting process.

IV. Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the audit standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the audit standards, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

(1) Identify and assess the risks of material misstatements of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, omissions, misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but nor for the purpose of expressing an opinion on the effectiveness of Ninhua Group’s internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management of Ninhua Group.

(4) Conclude on the appropriateness of using the going concern assumption by the management of Ninhua Group, and also conclude,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt upon Ninhua Group'’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause Ninhua Group to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent underlying the transactions or events in @ manner that achieves fair presentation.

(6) Sufficient and appropriate audit evidence on the financial information for Ninhua Group’s entities or operations is obtained so as to
express our opinion of the financial statements. We are responsible for guidance, oversight and performance of Ninhua Group’s audit, and
take full responsibility for the audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit matters, including any significant deficiencies in internal control that we identify during our audit.
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SHECREER

Consolidate Balance

=

Sheet

ltems

HAZRARER

(ARM RMB)

Hi¥RER

HwhmEe Cash 482,666,790.02 361,409,023.17
AZEELE Cash and Time Deposits
AREES Loans
* R REET Trading financial assets
ngfﬂﬁ_ﬁﬁ%ﬁﬁﬁfdlﬁ)\%ﬁﬁ Financial Assets at Fair Value Through 25 115.117.53
REEAI SRR Profit and Loss P
fTESREr- Derivative Financial Assets
Jvileti 27,862,590.38 55,819,557.86
RTIKTTR 751,042,408.64 979,587,783,95
* BRI 2R
FUTFRIR Prepaid Expenses 83,793,298.98 45,858,321.16
A RTWTIRER Premiums Receivable
A RIBTSERIKER Acounts Receivable Reinsurance
AN IRIERS Subcontract Receivable Reserves
EBRIGR Other 219,850,313.64 199,799,103.09
A I NIRESRIET™ Buying Back the Sale of Financial Assets
7R Inventory 980,044,948.65 870,594,545.43
Hep. FEMR Including: Raw Material 146,573,675.21 187,763,482.35
EFEm(TRR) Finished Goods 765,221,337.80 620,071,286.28
* SEE contract assets
BEFERT Hold assets for sale
—EREIHRRIEREN R Current Assets Expired in a Year
HitRmhEr= Other Current Assets 328,048,178.72 77,123,119.37
meREaIT Total Current Assets 2,898,463,646.56 2,590,191,454.03
T N T R
A R BN Loans Extension and Advanced Cash
* G B debt investment
AR ESRIETT Marketable Financial Assets 33,416,791.73 24,821,962.38
* Efb AR R other debt investment
BEERERE Held-to—due Investment
K HARTWGR Long—-term Accounts Receivable
KHARAUS & Long—term Equity Investment
* Hihilas TEIRE other equity instrument investment
* HfbAEma SR other non—current financial assets
BRI Investment real estate
EER= Fixed Assets Original Cost 375,106,566.80 385,986,541.42
HREIRE Projects under construction 51,863,769.43 10,112,362.90
EFE YR Productive biological assets
HRE- Oil and gas assets
* (A=
TR Intangible assets 64,665,691.94 66,383,420.30
FRZE The development of spending - -
BHE goodwill 10,386,401.02 10,386,401.02
KARFIEZR Long—term deferred expenses 8,881,432.14 4,120,851.58
BEIEFRS R Deferred tax assets 78,533,902.85 67,735,608.50
HitsIEmahar= Other non—current assets 2,565,792.76 4,795,933.92
Hreh, REREEYER Including:Authorized Material Reserve
ERNEF=EIT Total Fixed Assets 625,420,348.67 574,343,082.02

BrEgit

Total Assets

=> www.ninhua.cn
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e | items | s | msm
- |
FERRERR Short-term Loans 316,614,157.52 422,649,765.00
A [@FRIRITER Central Bank's Loans
A RIKTFFR R B EFRL Deposits and Interbank Placement
A RANES Loan from Other Banks
* RSMERIGIER transactional financial liabilities
RSN ETTEEETMIT A SRS AR Financial Liabilities at Fair Value Through Profit and Loss 155,850.00

firESRtafR Derivative Financial Liabilities

JVEpES] 662,639,278.98 699,844,724.15
RIFEFR 854,930,910.95 552,887,426.75
FRIKERIR Received Items in Advance 261,212,584.52 100,601,054.11

* BEGME

contractual liabilities

A ZHEMEEET

A RWERR R ELAFRY

A RESLEIFSTR

A RIBFHIESR
RIATER T HrEM Payroll Payable 220,335,920.47 234,752,974.12
Hep, MfdTH Including:Wages Payable 207,651,552.95 222,086,056.99
RiftaRlEs Welfare Payable 239,432.25 1,011,818.50
#Hp. MTEMRENES Including:Bonus and Welfare Fund
NIRRT R Tax Payable 41,799,512.87 57,404,429.33
Hep, [afis Including:Accrued Tax 41,544,129.30 57,273,790.84
HABRTFR Other payables 132,757,425.29 161,198,285.47
A NFFEERAS
A FIfFHIRMKER Provision for Insurance Contracts
FEFERR Holding liabilities for sale
—FEREIFRIER AR Non—current Liabilities Expired in a Year 28,546.61 28,084.21
HittiRahtats Other Current Liabilities
manEalt Total Current Liabilities 2,490,318,337.21 2,229,522,593.14
A RRERESS
KHAEFR Long—term Loans 352,729.00
RifRss Bond Payable
Hep, {558 Wherein: preferred stock
KR Sustainable debt
* FRERGR
KHARI 7R Long—term Payables 286,319,42 830,278.36
HHARE (- ER T A Long-term Employee Benefits Payable
itk Accrued Liabilities
JRFEW T Deferred Income 10,272,129,96 7,405,913.32
BEIEFRSR AR Deferred Tax Liabilities 28,497,630.36 31,722,293.74
HibAERah sk Other Fixed Liabilities
Hep. BSMiEEES Including:Authorized Reserve Fund
Elimidca=yan Total Fixed Liabilities 39,056,079.74 40,311,214.42
REEt Total Liabilities 2,529,374,416.95 2,269,833,807.56
SR AN (R AS) Paid—in Capital 200,000,000.00 200,000,000.00
ERER State Capital
EBEEARE Including:State Legal Entity Capital
ERER Collective Capital
BERAX Private capital 200,000,000.00 200,000,000.00
I ERA Foreign Capital
#: BIAEEE Less:Capital Redemption
SEBCERAS (SRR AR) 80 Net Paid—in Capital 200,000,000.00 200,000,000.00
HitnilzmTE Other Equity Instruments
Hep. {5k Including:Preferred Stock
IKEEMR Perpetual Debt
BRI Capital Reserve 68,799,893.33 68,799,893.33
B EER Less:Treasury Stock
Hibira e Other Comprehensive Income 23,716,626.87 16,551,893.74
Hep. S HIRERIFEERR Including:Currency Translation Differences 880,939.68 187,250.45
EIfEE Special Reserve 870,755.88 828,324,07

BRAR

Retained Earnings

112,441,156.63

112,441,156.63

Hop: ZEARE

Including:Legal Reserve of Retained Earnings

112,441,156.63

112,441,156.63

EEARE Optional Reserve of Retained Earnings
# EEES Reserve Fund
#eWEEES Enterprise Expansion Fund
# AR R Capital Redemption
—RRXUS S General Risk Preparation

A ROEHE

Undistributed Profit

274,670,648.78

268,821,664.92

PEFBATIREENGESLT Total Owners' Equity to Parent Company 680,499,081.49 667,442,932.69
DEBS RN ES Minority Shareholders' Euity 314,010,496.79 227,257,795.80
FrEENa@ (SRR &1t Total Shareholder's Equity 994,509,578.28 894,700,728.49

GRTNATE & A (S R A ) it

Total Liabilities and Shareholder's Equity

3,523,883,995.23

3,164,534,536.05

PR ERARRAE |

NINHUA GROUP CO.,LTD.

75


http://www.ninhua.cn/

® e 66
SHAER

Consolidated Income Statement

ltems

|. Total Operating Income

AHAEET

(AE™ RMB)

e

4,607,666,365.16

6,500,578,835.91

BN Including:Operating Earnings 6,500,578,835.91 4,607,666,365.16
FIEUHIN Interest Income
A EBRE Earned Premium

A FEEBERASKN

Bl

Commision

Il. Operating Expenses

6,257,315,355.50

4,199,577,081.43

=. BUAE(SRU “-7 S1E5))

11l. Operating Profit (Loss marked with "-")

270,423,947.56

-7 %N Including:Operating Cost 5,693,207,316.12 3,610,423,081.53
A FBXH Interest Oaid
A FEERFEESTH Commission Paid
A BiRe Loan Value
A BEIZHSER Net Payment Expenditure
A RERRARESESISMN Net Provision for Insurance Contracts
A RPOFZH Expenditure Dividend Policy
A DREMR Reinsurance Expense
Fe & HIAn Operating Tax and Additions 9,035,209.27 10,976,841.85
HERR Cost of Sales 252,503,487.78 302,917,994.85
EEER Expense of Management 213,568,823.09 222,810,976.20
HRZR Research and development costs 57,943,001.60 35,156,046.44
455 Finance Expenses 31,057,517.64 17,292,140.56
. FSEB Among them: interest expense 31,046,701.76 25,988,144.26
FIEWN Interest Income 6,001,949.30 1,745,222.65
ICSuRE (flERLl ‘=" S48%1) | Net exchange loss -4, 838, 175.29 -15,306,935.96
Other
n. Hfttss Plus: other benefits 9,494,708.55 2,145,392,71
BBRZEGRELL “=" S1871) Investment Income (Loss mared with "-") 14,681,029.94 5,945,489.69
Hep, WHKERWMSER Including:Income form Associates
A SCrlEs(RELL =" SiE7) Exchange gain (loss marked with "-")
* EEOERKE (IRKLL -7 S1E5) Net exposure hedge gain (loss marked with "-")
* EAEERSE (RKLL “-7 S1E51)
BrEmERE (FRELL “-7 S1E71) —14,428,315.71 —-4,867,668.68
ARMETHREE (RELL “-" SE5) 3,526,476.29 -155,850.00
BreghElEs (IREL ‘-7 S1E51) Income from asset disposal (loss marked with "-") 13,886,568.08 115,340.14

411,271,987.59

: SN Add:Non-operating Income 13,518,956.36 12,471,009.75

: BURFMED Among them: government subsidies 12,070,691.39 9,878,492.71
RESEEFE Debt restructuring gains 4,587.50

e BT Minus: non—operating expenses 2,184,570.25 1,413,474.33

M. FERE(SREEL -7 S1RY)
iw: PriSHZE

IV. Total Profit (Loss marked with "-")

Less:Income Tax Expense

281,758,333.67

63,887,474.17 ‘

422,329,523.01

91,232,919.99
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Consolidated Income Statement

InH
A, SAEESHRL -7 SHE)
(=) ZABERARS %

| Items

V. Net Profit (Loss marked with "-")

| KEIEE

(ARMmRMB)

| S

217,870,859.50

331,096,603.02

HETEARMEEREFE

Owners' net Profit belonging to Parent Company

147,310,683.86

231,762,536.76

* DHIRIRIRE

Minority Interest Income

70,560,175.64

99,334,066.26

(Z) rEERHEHS%E:

(ii) classification by business continuity:

FERERE

Profit and loss from going concern

217,870,859.50

331,096,603.02

£IMEERE
7N Bt S WERaiEI$E
JHETBRRMEE RS

Termination of operating profit and loss
VI. Other Comprehensive Income after Tax

Net after—tax of other comprehensive income

7,679,159.78

—3,724,700.54

ISEE attributable to the owner of the parent company 7,164,733.13 ~3,806,844.70
() UETFEEES SR R e & o (1) After Severe Classmcatlonl into the Profits and B B
Losses of Other Comprehensive Income
N e 1. Re—measure the change amount of the
BB EZ IR
1. Bt RIREZ R IZENE defined benefit plan
2. Other comprehensive income that cannot
2 NERE AR RAm At R S i be transferred to profit or loss under the equity
method
. N - . i fai | f i
¥ 3EHE T B A A S BT 3 Changes in the fair value of other equity
instruments
x 40U EEHERRA N B2 4. Changjeslln the fair value of the enterprise's
own credit risk
5.Hfth 5. Other
(A ES SRR A bt (2) After Severe Cla35|f|cat|onl into the Profits and 716473313 -3,806,844.70
Losses of Other Comprehensive Income
1. Other comprehensive income that can be
1. E@EE T RENE RS Es converted to profit or loss under the equity
method
* 2. BRI ST 2 Changes in the fair value of other debt
investments
3 A HESRAT AR ETHIRS 3. Changes in fair value of financial assets 6,471,043.90 -4,003,756.90
available for sale
¥ 4 SRATEHET N ARG 2 4. The amount of fmar)mal assets reclassified into
other comprehensive income
y s s 5. Reclassify the investment from hold to maturity
| NS AT F
Ez?jﬁgﬁjﬂiﬁﬁiﬁ HPERHE SR into profit and loss of financial assets available
FEiRE
for sale
, X 6. Provisions for credit impairment of other credit
- =
* 6. BftEUSRIERREES investments
7O REERES (ULREENREN 7. Cash flow hedging reserve (the effective part
BES ) of cash flow hedging profit and loss)
8. Translation difference in foreign currency
it
8N BIREITEER financial statements 693,689.23 196,912.20
9.Hfh 9. Other
“ el * the net after—tax value of other comprehensive
* ABRFOBRARNEMG SSRGS . . - 514,426.65 82,144.16
income attributable to minority shareholders
. ZEKER Vii. Total comprehensive income 225,550,019.28 327,371,902.48

Total Owners' Income belonging to Parent

HEFEATREENGEKESE c 154,475,416.99 227,955,692.06
ompany
* [HEFOHBRRIGE S SER Total Minority Shareholders' Income 71,074,602.29 99,416,210.42

BEAERKER Primary EPS
R Dilluted EPS

PR ERARRAE
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Consolidated Cash Flow Statement

ENFE SR

Items

Il. Invesstment-related cash flow

AHASE

(AR RMB)
LHAEE

(AR RMB)
AHAEER LHAEER
A ENERE: I. Cash Flow from operating activities —
EEEm. BEHSSKEINNE Cash from sales and labor service 7,459,574,066.23 4,270,056,296.91
A SRR S RN Cash r_ecelved from sale of goods or rendering
of services
A R IRITIEFUEEINER Net increase in loan from the central bank
= e b Net increase in loan from other financial
A OEMESEIWIRNESSIGINET o
institutions
A WERRKR A EREIEN TS Cash premiums received on original insurance
contracts
A WEIBRESIMESE Net premium received on reinsurance business
A RPES IR S ANR Net increase in deposits and investments from
insurers
A QELUASRNETEEETHIT NS Net increase from disposal of marketable
RIS RN S IEINER financial assets
A WERIE. FEERASHIS Cash from interest and commision
A IRNBESEINER Net increase from loans
A BNV E RS NNER Net increase in repurchasement business funds
LRI R ZRIE Tax Refund 172,886,416.77 236,302,713.61
KWEINEMSEEENE XS Other cash from operation—related activities 270,279,843.97 109,925,878.74
EEESMSHNNF Sub-total of cash inflows from operating 7,902,740,326.97 4,616,284,889.26

activities

WLEm. EZSENE

Cash payment for commodities purchase and
labor service

6,088,829,123.95

3,630,981,683.02

A BN RFENNR

Net increase in loans and payments on behalf

A FHRPRBTIE RIS E NG

Net increase in deposits with the central bank
and interbanks

A XHRREARBCRROAE

Payments of claims for original insurance
contracts

A ZEHE. FEBRRASHNS

Payments of interest and commission

A TAHRBARINE

Cash payments of policy dividends

ZRRTIURARTZNRE

Cash payments to workers and for workers

317,960,660.69

243,144,672.75

TR ER

Varied Tax payments

1568,601,097.71

134,753,446.86

XEMSEERNEXRNNE

Operation-related payments

617,806,098.86

285,576,135.88

SEFENRERE/NT

Subtotal of operating cash outflows

7,183,196,981.21

4,294,455,938.51

FEFENTENRNSRE SN

Net operating cash flow

719,543,345.76

321,828,950.75

78

=> www.ninhua.cn

Cash receipts from disposals and withdrawal on

W E R RIS . 461,397,401.13 158,763,415.77
investment

SRR E Cash from investment income 28,613,887.21 2,404,251.19

WEBEERF . TR AF RIS Net cash recovered from the disposal of fixed

FRlEIE R assets, intangible assets and long-term assets 14,794,522.98 3,988,514.61

LEFATREMEWRLUERY Net cash recovered from the disposal of

MESE subsidiaries and other operating units

WEINEMB SR EEDE XIS Other investment-related cash reeceipts 2,106,158,220.83 912,054,647.63
BRREDISRNNT Investing cash inflow 2,610,964,032.15 1,077,210,829.20

— . A ) : )

WEEERF. TR AR KA Payments of fixed assets, intangible assets and 60.584,037.35 72,798.675.00

ZTHIEE long—term assets

BESZFHNE Payments for investments 484,831,408.50 156,261,730.30

A FHREFUSIBINER

Net increase of mortgage loans

BUSFRBEIREME BSOS

Net cash from subsidiaries and operating units

1,816,990.43

5,835,368.19

IR SREENERNNE

Other investment-related payments

2,335,021,458.73

895,811,845.15

BEEDIEREINT Subtotal of investment cash outflow 2,891,253,895.01 1,130,707,618.64
KA ENRERE %8 Net cash flow from investments -280,289,862.86 -53,496,789.44
IR K R EIR IS Cash from investment attractions 8,650,000.00 7,404,000.00
. FATRBORIBIRIGE ing: idiaries minori
ESETIEINTS Cash receipts from borrowings 1,162,289,487.67 722,099,021.07
A BITERFREINRE Cash receipts from bond issurance
KR Hb S E& B XIS Other fundraising cash 434,572,307.83 266,263,227.81
ERFEIUESRNNT Subtotal of fundraising cash inflow 1,605,511,795.50 995,766,248.88
ERES IS Debt Payments 1,269,172,040.77 811,416,212.55

DERF . FIERECRIESSZGHRE

Dividend, profit and interest payments

208,374,969.33

209,165,484.58

Hep: FREUIEDHIREN
BRI, FiE

Including:Subsidiaries' dividend and profit
payements to minority shareholders

XHEMSERENE RS

Other fundraising cash

480,734,751.89

265,240,933.13

EREDIEREIT Subtotal of fundraising cash outflow 1,958,281,761.99 1,285,822,630,26
ERENTFENASRE RN Net cash flows in fundraing activities -352,769,966.49 -290,056,381.38

- IV. Impact of forex rate fluctuations on cash
Nz a [N NEA = -
ICERTME S RIS SN and its equivalents 225,356.65 2,215,059.07
. WERMSENMIDFZINER V.Net increase in cash and its equivalents 86,258,159.76 -23,939,279.14

. PIHMERMESSNMPRER ‘

= RIMESMYRE

PR ERARRAE

Add: Surplus of the year's opening cash and its
equivalents

VI.Surplus of ended year's cash and its
equivalents

NINHUA GROUP CO.,LTD.

190,203,768.27

214,143,047.41
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Directory

thrEABRLTE
Bi%: 0574-87348868 (&)

fEH: 0574-87366775
itk FETIIEEH21S

FREHEAGRLE

Bi%: 0574-87260209 87260123
f&E: 0574-87262797

#i%E: BD@nbpharm.com

itk TIRTIIER21S

EGHRER

BiE: 0574-88229589

f&E: 0574-88229593

BEFE: jenuiszhu@nbpharm.com
ik TRTEREXEHRES

HIBRERBRRAE
83%: 400-881-1828
f&H: 0576-85588100

Br#E : sales@langhuapharma.com
itk TEACZENAENIGEEXREE=XETS

TRE=BEVHEGRAGE
Bi%: 0574-87346015 87260180
f£E: 0574-87263319

BifE: info@sunjoyagro.com
ik FRTIE#215

FREIBEREVFRIFBERAT
Ei%: 0574-87770003 87770030
f&H: 0574-87774751

BEfE : lijun@sunjoyagro.com
ik FRTIE#H215

TRIIHRUEFEFRAGE

BiE: 0574-87780007

f&HE: 0574-87773812

BifE: info@sunjoyagro.com

itk FETEEXTRAREFRAFAXILERE11655
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TRIXHHSIEARAE
Bi%: 0574-87654666
f&H: 0574-87432725

#r#E: hvac@icoolglobal.com
ik TR TR CX#E Tik1755

TREMFRREERAGE
BiE: 0574- 62166729

HrfE: fang@icoolglobal.com
ik FRmREHkIERE2S

TREEPIARBERAST
3% 0574-87260190
f&E: 0574-87269903

#R%: outdoor@ninhua.cn
itk FERTIIEE21S

IIENERCIBRASE
BiE: 0574-87365183
f£HE: 0574-87260230
#R#E : import@ninhua.cn
ik FRTIEH21S

TEREBRBMRATE

BiE: 0574-87260163 87262843
f£H: 0574-87346701

#R#&: healthfood@ninhua.cn
ik FIRTIE#H21S

"RRER” TREODFRPOIE
BiE: 0574-27858599
ik TRHENXSRE181SEFRSRPL 10SE2ERIIE

"HEEER" LeRBRIIE
Bi%: 0574-87348868
Mk FRERKERAESSHOFMTH 148102 2

"HEEHEER” RAEALE Choice FEIIE
REFEMMEXRE. RREENMMNKEE. REEETE
IRIE. RREETRBMNAIEE. REEBETERIE.
REAETELHRSERE, REERSIEE

TRTHEEREZERAGE
B7E: 0574-87348868

BrfE: info@scningbo.com
ik FIRHIE#H21S

PN ERAE

BBi%: 0574-87348868 (&4l)
f&HE: 0574-87366775
ik FETHIIES21S

hLER 2019 FERS

NINHUA GROUP ANNUAL REPORT 2019

¢ Ninhua Group Co.,Ltd.
Tel: 0574-87348868
Fax: 0574-87366775
Add: 21 Jiangxia St. Ningbo

e Ningbo Nuobai Pharmaceutical Co.,Ltd.

Tel: 0574-87260209 87260123
Fax: 0574-87262797

Email: BD@nbpharm.com
Add: 21 Jiangxia St. Ningbo

¢ Phamaceutical Institute

Tel: 0574-88229589

Fax: 0574-88229593

Email: jenuiszhu@nbpharm.com

Add: South Qianhu Rd. No.1, University Garden, Ningbo

e Zhejiang Langhua Pharmaceutical Co. Ltd.

Tel: 400-881-1828

Fax: 0576-85588100

Email: sales@langhuapharma.com

Add: Donghai Third Avenue No. 7, Zhejiang Linhai Raw
Pharmaceuticals Zone

¢ Ningbo Sunjoy Bioscience Co., Ltd.

Tel: 0574-87346015; 87260180
Fax: 0574-87263319

Email: info@sunjoyagro.com
Add: 21 Jiangxia St. Ningbo

¢ Ningbo Sunjoy Cropscience Co.,Ltd.

Tel: 0574-87770003; 87770030
Fax: 0574-87774751

Email: lijun@sunjoyagro.com
Add: 21 Jiangxia St., Ningbo

e Ningbo Sunjoy Agroscience Co.,Ltd.

Tel: 0574-87780007

Fax: 0574-87773812

Email: info@sunjoyagro.com

Add: Beihai Rd. No.1165, Ningbo Petrochemical Economic
Development Zone, Ningbo

¢ Icool Ningbo Co., Ltd.
Tel: 0574-87654666
Fax: 0574-87432725
Email: hvac@icoolglobal.com
Add: Guangyuan Rd.No.175, Hongtang, Area C, Jiangbei
Industrial Zone, Ningbo

hrERERAE NINHUA GROUP CO.,LTD.

S~——7—

Nignbo KingKong Climate Technology Co., Ltd.
Tel: 0574-87430221

Fax: 0574-62166729

Email: fang@icoolglobal.com

Add: 2 Yaobei Rd., Ningbo

Jarder Outdoor Ningbo Co., Ltd.

Tel: 0574-87260190

Fax: 0574-87269903

Email: outdoor@ninhua.cn
Add: 21 Jiangxia St., Ningbo

Zhejiang Yonghua Energy Chemical Co., Ltd.

Tel: 0574-87365183

Fax: 0574-87260230

Email: import@ninhua.cn
Add: 21 Jiangxia St., Ningbo

Itaste Food Ningbo Co., Ltd.

Tel: 0574-87260163; 87262843
Fax: 0574-87346701
Email: healthfood@ninhua.cn

YAZIYAWEI Center of Ningbo Imported

Commodities Market

Tel: 0574-27858599

Add: Montenegro pavilion, Building No. 10, Int’l Exhibition Center,
Huizhan Rd. No. 181, Yinzhou District, Ningbo

YAZIYAWEI Mall of Beilun Free Trade Zone

Tel: 0574-87348868

Add: Room 102, Phase No.1, Import & Export Commaodities Fair,
Gangdong St. No. 5, Ningbo Free Trade Zone, Ningbo

YAZIYAWEI entering Intime’s Choice Import
Supermarket

Intime Retail Baida Hangzhou Intime Retail Qingchun Hangzhou
Intime Retail Jiangdong Ningbo

Intime Retail Yinzhou Wanda Ningbo Intime Retail Dongmen Ningbo
Intime Retail Shanjing Outlet Plaza Ningbo Intime Retail Hefei

Ningbo Ninhua International Co., Ltd.

Tel: 0574-87348868
Email: info@scningbo.com
Add: 21 Jiangxia St., Ningbo

Ninhua Resources Co., Ltd.

Tel: 0574-87348868
Fax: 0574-87366775
Add: 21 Jiangxia St. Ningbo
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